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Years ended December 31

2001 2000 1999 1998 1997

NET SALES AND INCOME
Net sales $196,365 $207,332 $195,245 $216,244 $204,644 
Operating income 7,571 18,805 14,155 27,952 26,287 
Income before income taxes 7,432 17,135 14,729 28,464 27,060 
Net income 5,176 11,051 10,201 19,006 17,796 
PER SHARE AMOUNTS*
Net income-basic and diluted $0.90 $1.91 $1.71 $3.10 $2.90 
Dividends declared 0.75 0.60 0.60 0.58 0.50 
Shareholders’ equity 20.98 21.47 20.45 19.91 17.78 
OTHER FINANCIAL INFORMATION
Current assets $ 83,226 $ 87,783 $ 84,531 $ 84,250 $ 75,217 
Total assets 161,186 170,611 159,664 157,717 144,821 
Current liabilities 37,646 26,244 24,790 24,002 21,711 
Long-term debt 2,341 20,160 14,507 11,110 13,077 
Shareholders’ equity 120,780 123,856 119,194 121,776 109,079 

* Reflects adjustment for two-for-one stock split effected in the form of a 100% stock dividend on June 10, 1998.



Management’s Discussion and Analysis of Financial Condition and Results of Operations

In 2001, the general downturn in the economy and the challenges in our industry caused
the Company’s domestic sales and the resulting gross profit to be lower than the previous year.
Selling expenses increased as the Company introduced its data communication product line in
the international market. Additionally, the Company wrote off assets, terminated employees and
closed locations in an effort to realign the data communication product line. These were the 
primary reasons that 2001 earnings were below the prior year.

In 2001, the Company’s domestic operations generated 58% of the Company’s sales
and 20% of operating income. Domestic operating income was 1% of sales while foreign operating
income was 7% of sales. Domestic operating income as a percentage of sales is lower than the
foreign percentage because of (i) lower gross profit of 3 percentage points, (ii) a realignment
charge of 2 percentage points, (iii) a higher commission rate on domestic sales approaching 
3 percentage points, and (iv) higher expenses at Corporate headquarters for general and 
administrative and research and development activities of 4 percentage points partially offset 
by higher domestic other income (primarily royalties) of 6 percentage points.

The Company wrote off assets and recorded severance payments related to realigning its
data communications product line during the third quarter ended September 30, 2001. These
charges related to abandoning a three-year effort to enter the domestic market for local area 
network hubs and media converters and re-evaluation of the strategy for penetrating the Asia-Pacific
market with its data communication products. As a result of these actions, the Company recorded 
a pre-tax charge of $3.1 million ($2.0 million after tax) consisting of: $2.0 million of inventory 
write-offs (included in cost of products sold); $.7 million write down of assets (included in costs and
expenses); and $.4 million in severance payments, lease cancellations and related expenses
(included in costs and expenses). The Company anticipates annualized savings of approximately
$1.0 million from these realignment activities relating primarily to lower employee and occupancy
costs. See Note I in the Notes to Consolidated Financial Statements for a detailed discussion of this
realignment charge.

Note K in the Notes to Consolidated Financial Statements contains a description of the
Company’s operations and related financial disclosure for domestic and foreign operations.

2001 Results of Operations Compared to 2000

In 2001, consolidated revenue was $196.4 million, a decrease of $11.0 million, or 5%,
from 2000. Domestic revenue decreased $12.5 million, or 10%, primarily as a result of a
decrease in volume. The volume decrease is attributable to softness in the domestic market for
both the Company’s data communication and formed wire products. Although the Company cannot
quantify the amount, it believes the events of September 11th exacerbated an already slowing
North American economy. The Company’s 2001 fourth quarter revenues of $44.3 million were
10% below those of the fourth quarter 2000 and the third quarter 2001. Because of the general 
economic downturn combined with instability in the energy and communications market sectors,
the Company believes improvement in domestic revenue may not be forthcoming until the end of
2002 or early 2003. Foreign revenue increased $1.5 million, or 2%, primarily as a result of higher
volumes. The stronger dollar in 2001 had a negative impact of $8.4 million when foreign sales
were converted from native currency to U.S. dollars. Excluding the impact of foreign currency, foreign
sales would have increased by 12% and consolidated sales would have decreased by only 1%.
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Gross profit declined $4.4 million, or 7%, in 2001 compared to 2000. This decrease was 
primarily attributable to lower sales, including the impact of the stronger dollar. The realignment
activities undertaken in the third quarter 2001 and continued efforts in reducing manufacturing
costs are expected to improve the gross profit percentage in 2002.

Costs and expenses of $53.5 million increased $6.6 million, or 14% over 2000.
Expenses related to the introduction of the Company’s data communication products to foreign
markets accounted for approximately 57% of this increase while approximately 17% of the
increase is the result of the business realignment charge. The rest of the increase is due to general
increases including expenses associated with moving a plant in Mexico and fees associated with
registering the Company’s common shares with the Securities and Exchange Commission and
listing the Company’s common shares on the NASDAQ. Excluding the impact of the business
realignment charge from 2001, the Company expects 2002 costs and expenses to remain flat
with 2001. 

Royalty income of $2.0 million, decreased $.2 million from 2000 as a result of higher
foreign data communication royalty expense. 

Operating income of $7.6 million is a decrease of $11.2 million, or 60% from 2000. This
decrease was the result of the $4.4 million decrease in gross profit, the increase in cost and
expenses of $6.6 million and the $.2 million decrease in royalty income.

Expense of $.1 million included in other income (expense) was a $1.5 million improvement
compared to 2000. This improvement is primarily attributable to an increase in earnings of foreign
joint ventures of $.5 million, a reduction of interest expense of $.2 million, due to lower interest
rates, and the non-recurrence of the $.9 million adjustment in 2000 of accumulated amortization
pertaining to the Company’s investment in qualified affordable housing project limited partnerships.

In 2001, income before income taxes decreased $9.7 million, or 57%, compared to
2000 as a result of the $11.2 million decrease in operating income offset by the reduction in
other expense of $1.5 million. 

The effective tax rate in 2001 was 30.4% compared to 35.5% in 2000. The difference 
in the effective rate is primarily due to the increased profitability of our low tax jurisdiction 
subsidiaries in 2001. See Note F in the Notes to Consolidated Financial Statements for further 
discussion of the differences between the statutory tax rate and the effective tax rate.

Overall, net income for 2001 of $5.2 million decreased $5.9 million, or 53% compared
to 2000. Earnings per share were $.90 for 2001 compared to $1.91 in 2000. Earnings per
share for 2001 would have been $1.25 if the realignment charge was excluded.
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2000 Results of Operations Compared to 1999

In 2000, consolidated revenues were $207.3 million, an increase of $12.1 million or 6%
over 1999. The impact of volume and price (including mix) was favorable in the domestic market
in 2000 and the increase in foreign sales was primarily volume-driven. In 2000, the relatively
stronger dollar had a negative impact on sales of $3.3 million when foreign sales were converted
from foreign currency to U.S. dollars.

Gross profit improved $5.2 million, or 9%, in 2000 compared to 1999 on a sales increase
of 6%. This increase was equally attributable to (i) the elimination of the foundry business that
carried a negative gross profit, (ii) the additional sales volume associated with Rack Technologies,
and (iii) the increase in sales throughout the world. The stronger dollar resulted in $1.0 million
lower gross profit when international operations were translated from foreign currencies to U.S. 
dollars. As a result of the above, gross profit as a percent of sales improved from 30% in 1999 to
31% in 2000. 

Costs and expenses of $46.9 million in 2000 represent a modest increase of $.1 million,
or less than 1%, from the $46.8 million incurred in 1999. The stronger dollar resulted in a
decrease in costs and expenses of $.7 million and a $.4 million decrease in currency exchange
losses reduced costs and expenses by 4% compared to 1999. Offsetting these decreases in
expenses was $1.2 million of costs and expenses of Rack Technologies following the acquisition of
its assets. 

Royalty income in 2000 of $2.2 million decreased $.4 million, or 16% compared to 1999
as a result of lower domestic data communication product royalties.

Operating income for 2000 increased $4.6 million, or 33%, compared to 1999. This
increase was a result of the 9% increase in gross profit while costs and expenses and royalty
income were relatively flat.

Total other income of $.5 million in 1999 decreased by $2.2 million resulting in total other
expense of $1.7 million in 2000. This decrease is comprised primarily of $.6 million lower equity
earnings resulting from the depressed markets in Japan, higher interest expense of $.5 million from
increased debt and an adjustment of accumulated amortization of approximately $.9 million pertaining
to the Company’s investment in qualified affordable housing projects limited partnerships.

In 2000, income before income taxes increased $2.4 million compared to 1999 as a
result of the $4.6 million increase in operating income offset by the decrease in other income of
$2.2 million.

The effective tax rate in 2000 was 35.5% compared to 30.7% in 1999. This difference is 
primarily the result of the write-down in the partnership investment which is not deductible for tax
purposes and higher taxes in Canada as a result of the full utilization of tax credits in 1999. See
Note F to the Consolidated Financial Statements for further discussion of the differences
between the statutory tax rate and the effective tax rate.

Overall, 2000 net income increased $.9 million, or 8%, from 1999. Earnings per share
were $1.91 in 2000 compared to $1.71 in 1999. 



Working Capital, Liquidity and Capital Resources

In 2001, net cash generated from operating activities of $17.2 million along with $.8 million
in proceeds generated by the sale of property and equipment were used for capital expenditures
and business acquisitions of $7.3 million, the payment of dividends of $4.0 million, the reduction
of the Company’s outstanding debt by $5.5 million and the repurchase of $.2 million of the
Company’s common shares. After recognizing the effects of exchange rate changes of 
$2.1 million, cash and cash equivalents decreased $1.1 million in 2001.

Net cash provided by operating activities decreased $6.3 million, or 27% in 2001 
compared to 2000. This decrease is primarily due to lower net income of $5.9 million and an
increase of $1.8 million in working capital, partially offset by $1.4 million in non-cash items.

Net cash used in investing activities of $6.5 million represents a reduction of $11.7 million
from 2000. This reduction is the result of lower capital expenditures in 2001 of $8.2 million and
lower business acquisition costs, net of proceeds from the sale of property and equipment of
$3.5 million. At December 31, 2001, the Company had open uncompleted purchase 
commitments for capital equipment of $.9 million. The Company is continually analyzing potential
acquisition candidates and business alternatives but has no commitments that would materially
impact the operations of the business.

The Company has commitments under operating leases primarily for office and 
manufacturing space, transportation equipment and computer equipment. See Note E in the Notes
to Consolidated Financial Statements for further discussion on the future minimal rental commitment
under these leasing arrangements. One such lease is for the Company’s present aircraft with a lease
commitment through 2005. The Company is scheduled to take delivery of a new aircraft in 2002.
Under the terms of the current lease, the Company maintains the risk for the residual value in
excess of the market value for the current aircraft. At the present time, the Company believes its
risks, if any, to be immaterial as the estimated market value of the current aircraft approximates
its residual value. The Company is presently negotiating the lease for the new aircraft and 
anticipates annual lease expenses to be approximately that of the current lease. 

The Company had not completed its evaluation of its long term borrowing requirements
by December 31, 2001. As a result, its main credit facility, which matures on December 31,
2002, became current at December 31, 2001. See Note D in the Notes to Consolidated Financial
Statements for a more complete discussion of the Company’s debt and credit arrangements.
Once the Company’s evaluation is complete, it may either extend the current facility or pursue a new
long-term loan. The Company does not anticipate any difficulties in obtaining renewed financing at
a competitive interest rate or meeting scheduled principal and interest payments. Even with the
Company’s main credit facility becoming current, the Company’s financial position remains strong
because its current ratio at December 31, 2001, was 2.2:1 compared to 3.3:1 at December 31,
2000. At December 31, 2001, the Company’s unused balance under its main credit facility was $29
million and its debt to equity ratio was 13%.

Although the Company believes its existing credit facilities, internally generated funds 
and ability to obtain additional financing will be sufficient to meet the Company’s growth and
operating needs for the next 12 months, there are inherent risks related to each of these
sources. As discussed earlier, funds generated from continuing operations are contingent upon
the general economy remaining flat or improving and the recovery of the energy and 
telecommunication market sectors in particular.
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New Accounting Pronouncements

The Financial Accounting Standards Board (FASB) issued the Statement of Financial
Accounting Standards (SFAS) No. 133, Accounting for Derivative Instruments and Hedging Activities.
On January 1, 2001, the Company adopted this Statement along with its amendments SFAS No. 137
and SFAS No. 138. The impact from the adoption of these Statements was not material to the
Company.

In June 2001, the FASB issued SFAS No. 141, Business Combinations, and No. 142,
Goodwill and Other Intangible Assets, effective for fiscal years beginning after December 15,
2001. Under the new rules, goodwill and intangible assets deemed to have indefinite lives will no
longer be amortized but will be subject to annual impairment tests. Other intangibles will continue
to be amortized over their useful lives.

The Company will adopt the Statements on accounting for goodwill and other intangible
assets as of January 1, 2002. The Company is currently in the process of determining what the
effect of these Statements will be on the earnings and financial position of the Company.
Goodwill and intangibles are $7.4 million (net of accumulated amortization) at December 31,
2001, while amortization expense for 2001 was $1.8 million. The Company is currently in the
process of determining which intangible assets will have a definite versus indefinite life. Upon
adoption of these Statements, the Company expects $1.3 million of goodwill amortization
expense to cease.

In July 2001, the FASB issued SFAS No. 143, Accounting for Asset Retirement Obligations,
effective for fiscal years beginning after June 15, 2002. The Statement requires the current
accrual of a legal obligation resulting from a contractual obligation, government mandate, or
implied reliance on performance by a third party, for costs relating to retirements of long-lived
assets that result from the acquisition, construction, development and/or normal operation of
the asset. The Statement requires that the fair value of a liability for an asset retirement obligation
be recognized in the period in which it is incurred, if it can be reasonably estimated, and a 
corresponding amount be included as a capitalized cost of the related asset. The capitalized
amount will be depreciated over the asset’s useful life. The Statement also notes that long-lived
assets with an undetermined future life would not require the recognition of a liability until 
sufficient information is available. The Company does not expect the adoption of this Statement
to have a material impact on its financial position and results of operations.

In August 2001, the FASB issued SFAS No. 144, Accounting for the Impairment or
Disposal of Long-Lived Assets, effective for fiscal years beginning after December 15, 2001. This
Statement supersedes FASB Statement No. 121, Accounting for the Impairment of Long-Lived
Assets and for Long-Lived Assets to be Disposed Of, and APB Opinion No. 30, Reporting the
Results of Operations – Reporting the Effects of Disposal of a Segment of a Business, and
Extraordinary, Unusual and Infrequently Occurring Events.

This Statement was issued to establish a single accounting model to address the financial
accounting and reporting for the impairment and disposal of long-lived assets. Although this
Statement retains many of the provisions of FAS 121, there are a number of changes including
the removal of goodwill from its scope. This Statement also retains the basic provision of APB
Opinion No. 30. However, for long-lived assets held for sale, this Statement introduces the
“components of an entity” (rather than a segment of a business) approach to determine discontinued
operations. A “component of an entity” has clearly distinguishable operating and financial reporting
practices. Criteria have been established to qualify an asset as held for sale, including the asset
being able to be sold immediately, and the asset transfer taking place within one year. 

14



Assets reclassified from held for sale to held for use should be adjusted for depreciation 
(amortization) expense that ceased when the asset was initially considered held for sale, and the
asset value must be measured at the lower of carrying amount (after adjusting for depreciation)
or the fair value of the asset when reclassified as held and used. At December 31, 2001, the
Company had no long-lived assets being held for disposal or requiring the recording of an 
impairment charge. The Company does not expect the adoption of this Statement to have a 
material impact on its financial position and results of operations.

Critical Accounting Policies

The Company’s discussion and analysis of its financial condition and results of operations
are based upon the consolidated financial statements, which have been prepared in accordance
with accounting principles generally accepted in the United States. The preparation of these consolidated
financial statements requires the Company to make estimates and judgments that affect the
reported amount of assets and liabilities, revenues and expenses, and related disclosure of 
contingent assets and liabilities at the date of the consolidated financial statements. Actual
results may differ from these estimates under different assumptions or conditions.

Critical accounting policies are defined as those that are reflective of significant judgment
and uncertainties, and potentially may result in materially different outcomes under different 
assumptions and conditions. The Company believes that the critical accounting policies are limited
to those that are described below. For a detailed discussion on the application of these and other
accounting policies, see Note A in the Notes to Consolidated Financial Statements.

Warranty Reserves:
The Company establishes a warranty reserve when a known measurable potential exposure
exists. In addition, such reserves are adjusted for management’s best estimate of warranty 
obligations based on current and historical trends. Should actual product failures, and related
costs to correct such product failures differ from management’s estimates, revisions to the 
estimated warranty liability would be required. At December 31, 2001, the Company’s warranty
reserve was less than $.2 million.

Excess and Obsolescence Reserves:
The Company has provided an allowance for excess inventory and obsolescence based on estimates
of future demand and industry trends, which are subject to change. At December 31, 2001, 
the allowance for excess inventory and obsolescence was 6% of gross inventories. If actual 
market conditions are less favorable than those projected by management, additional inventory
write-downs may be necessary.

Sales Returns and Allowances:
The Company records a provision for estimated sales returns and allowances on product and
services related sales in the same period as the related revenues are recorded. These estimates
are based on historical sales returns and other known factors. At December 31, 2001, these 
provisions accounted for less than 1% of consolidated net sales for 2001. If future returns do not
reflect the historical data the Company uses to calculate these estimates, additional allowances
may be required.
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Allowance for Doubtful Accounts:
The Company maintains an allowance for doubtful accounts for estimated losses resulting from
the inability of its customers to make required payments. If the financial condition of the
Company’s customers were to deteriorate, resulting in an impairment of their ability to make payments,
additional allowances may be required.

Impairment of Long-Lived Assets:
The Company records impairment losses on long-lived assets used in operations when events
and circumstances indicate that the assets might be impaired and the undiscounted cash flows
estimated to be generated by those assets are less than the carrying value of those items. The
Company’s cash flows are based on historical results adjusted to reflect the best estimate of
future market and operating conditions. The net carrying value of assets not recoverable is then
reduced to fair value. The estimates of fair value represent the best estimate based on industry
trends and reference to market rates and transactions. If these estimates or their related
assumptions change in the future, the Company may be required to record impairment charges
for these assets. At December 31, 2001, the Company has not recorded any such impairment
charges. 

Investments:
The Company accounts for investments in two joint ventures in Japan under the equity method of
accounting. The Company records an investment impairment charge when it believes that an
investment has experienced a decline in value that is other than temporary. Future adverse changes
in market conditions or poor operating results of underlying investments could result in losses or an
inability to recover the carrying value of the investments that may not be reflected in the 
investment’s current carrying value, thereby possibly requiring an impairment charge in the future.

Quantitative and Qualitative Disclosures About Market Risk

The Company operates manufacturing facilities and offices around the world and uses
fixed and floating rate debt to finance the Company’s global operations. As a result, the Company is
subject to business risks inherent in non-U.S. activities, including political and economic uncertainty,
import and export limitations and market risk related to changes in interest rates and foreign 
currency exchange rates. The Company believes the political and economic risks related to the
Company’s foreign operations are mitigated due to the stability of the countries in which the
Company’s largest foreign operations are located. Currently, the Company does not use derivative
financial instruments such as interest rate swaps or foreign currency forward exchange contracts to
manage the Company’s market risks nor does the Company hold derivatives for trading purposes.

The Company is exposed to market risk, including changes in interest rates. The Company is 
subject to interest rate risk on its variable rate revolving credit facilities, which consisted of 
borrowings of $16.7 million at December 31, 2001. A 100 basis point increase in the interest
rate would have resulted in an increase in interest expense of approximately $196,000 for the
year ended December 31, 2001. 

The Company’s primary currency rate exposures are to foreign denominated debt, 
intercompany debt and cash and short-term investments. The calculation of potential loss in fair
values is based on an immediate change in the U.S. dollar equivalent balances of the Company’s
currency exposures due to a 10% shift in exchange rates. The potential loss in income before tax
is based on the change over a one-year period resulting from an immediate 10% change in 
currency exchange rates. A hypothetical 10% change in currency exchange rates would have a
favorable/unfavorable impact on fair values of $2.3 million and income before tax of $.6 million.
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Report of Independent Accountants

To the Shareholders and Board of Directors of 
Preformed Line Products Company

In our opinion, the accompanying consolidated balance sheet as of December 31, 2001 and
the related statements of consolidated income, shareholders’ equity and cash flows present fairly, 
in all material respects, the financial position of Preformed Line Products Company and its 
subsidiaries at December 31, 2001, and the results of their operations and their cash flows for 
the year then ended in conformity with accounting principles generally accepted in the United States of
America. These financial statements are the responsibility of the Company’s management; our responsibility
is to express an opinion on these financial statements based on our audit. We conducted our audit of
these statements in accordance with auditing standards generally accepted in the United States of
America, which require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.
The financial statements of the Company as of December 31, 2000 and for each of the two years then
ended were audited by other independent accountants whose report dated February 12, 2001
expressed an unqualified opinion on those statements.

Cleveland, Ohio
February 15, 2002

Report of Independent Auditors

Shareholders and Board of Directors  
Preformed Line Products Company

We have audited the accompanying consolidated balance sheet of Preformed Line
Products Company and subsidiaries as of December 31, 2000, and the related statements of
consolidated income, shareholders’ equity and cash flows for each of the two years in the period
ended December 31, 2000. These financial statements are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on these financial statements based 
on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Preformed Line Products Company and subsidiaries
at December 31, 2000 and the consolidated results of their operations and their cash flows for
each of the two years in the period ended December 31, 2000, in conformity with accounting
principles generally accepted in the United States.

Cleveland, Ohio
February 12, 2001
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CONSOLIDATED B a l a n c e  S h e e t s

Thousands of dollars, except 

share and per share data

December 31

2001 2000

ASSETS
Cash and cash equivalents $ 8,409 $ 9,470
Accounts receivable, less allowance of $813 ($910 in 2000) 29,251 30,839
Inventories – net 38,637 43,648
Deferred income taxes – short-term 3,206 2,501
Prepaids and other 3,727 1,325

TOTAL CURRENT ASSETS 83,230 87,783

Property and equipment – net 54,206 58,743
Investments in foreign joint ventures 9,976 10,148
Deferred incomes taxes – long-term 1,435 1,323
Goodwill, patents and other intangibles – net 7,410 8,077
Other 4,933 4,537

TOTAL ASSETS $161,190 $170,611
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Thousands of dollars, except

share and per share data

December 31

2001 2000
LIABILITIES AND SHAREHOLDERS’ EQUITY
Notes payable to banks $ 1,201 $ 1,704
Trade accounts payable 9,560 10,289
Accrued compensation and amounts withheld from employees 3,585 3,292
Accrued expenses and other liabilities 3,890 4,762
Accrued profit-sharing and pension contributions 4,130 2,811
Dividends payable 1,151 865
Income taxes 923 1,976
Current portion of long-term debt 13,198 545

TOTAL CURRENT LIABILITIES 37,638 26,244

Long-term debt, less current portion 2,341 20,160
Deferred income taxes – long-term 431 307
Minority interest – 44

SHAREHOLDERS' EQUITY
Common stock - $2 par value, 15,000,000 shares

authorized, 5,757,030 and 5,768,086 issued and 
outstanding, net of 398,618 and 387,562 treasury shares 
at par, respectively 11,514 11,536

Retained earnings 128,721 127,994
Accumulated foreign currency translation adjustment (19,455) (15,674)

TOTAL SHAREHOLDERS’ EQUITY 120,780 123,856

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $161,190 $170,611

See notes to consolidated financial statements.
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STATEMENTS OF CONSOLIDATED I n c o m e

Thousands, except 

per share data

20

Year ended December 31

2001 2000 1999

Net sales $196,365 $207,332 $195,245
Cost of products sold 137,266 143,800 136,917

GROSS PROFIT 59,099 63,532 58,328

Costs and expenses
Selling 24,924 20,118 19,728
General and administrative 20,815 20,335 20,343
Research and engineering 6,236 5,709 5,514
Other operating expenses 1,568 744 1,170

53,543 46,906 46,755

Royalty income – net 2,015 2,179 2,582

OPERATING INCOME 7,571 18,805 14,155

Other income (expense)
Equity in net income of foreign joint ventures 803 335 928
Interest income 685 682 713
Interest expense (1,427) (1,608) (1,067)
Other (expense) (200) (1,079) –

(139) (1,670) 574

INCOME BEFORE INCOME TAXES 7,432 17,135 14,729

Income taxes 2,256 6,084 4,528

NET INCOME $   5,176 $ 11,051 $ 10,201

Net income per share – basic $0.90 $1.91 $1.71

Net income per share – diluted $0.90 $1.91 $1.71

Cash dividends declared per share $0.75 $0.60 $0.60

Average number of shares outstanding 5,755 5,790 5,975

See notes to consolidated financial statements.



STATEMENTS OF CONSOLIDATED S h a r e h o l d e r s ’  E q u i t y

Thousands of dollars, except

share and per share data

Accumulated
Foreign

Currency
Retained Translation

Common Shares Earnings Adjustment Total

BALANCE AT JANUARY 1, 1999 $ 12,235 $119,506 $   (9,965) $121,776
Net income 10,201 10,201
Foreign currency translation adjustment (3,723) (3,723)

Total comprehensive income 6,478
Purchase of 288,018 common shares (576) (4,906) (5,482)
Cash dividends declared – $.60 per share (3,578) (3,578)

BALANCE AT DECEMBER 31, 1999 11,659 121,223 (13,688) 119,194
Net income 11,051 11,051
Foreign currency translation adjustment (1,986) (1,986)

Total comprehensive income 9,065
Purchase of 61,222 common shares (123) (812) (935)
Cash dividends declared – $.60 per share (3,468) (3,468)

BALANCE AT DECEMBER 31, 2000 11,536 127,994 (15,674) 123,856
Net income 5,176 5,176
Foreign currency translation adjustment (3,781) (3,781)

Total comprehensive income 1,395
Purchase of 11,056 common shares (22) (133) (155)
Cash dividends declared – $.75 per share (4,316) (4,316)

BALANCE AT DECEMBER 31, 2001 $ 11,514 $128,721 $ (19,455) $120,780

See notes to consolidated financial statements.
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Thousands of dollars Year ended December 31

2001 2000 1999

OPERATING ACTIVITIES
Net income $ 5,176 $ 11,051 $ 10,201
Adjustment to reconcile net income to net
cash (used in) provided by operations

Depreciation and amortization 10,320 11,411 9,786
Noncash realignment and impairment charges 2,668 – 1,000
Deferred income taxes (263) (838) 325
Equity in earnings of joint ventures – net of 

dividends received (618) 103 309
Loss (gain) on sales of property and equipment (6) 44 1,034
Changes in operating assets and liabilities

Receivables 1,588 (1,870) 589
Inventories 3,023 561 (5,064)
Trade payables and accruals 297 2,681 (959)
Income taxes (2,946) 304 166
Other – net (2,059) 57 (2,004)

NET CASH PROVIDED BY OPERATING ACTIVITIES 17,180 23,504 15,383

INVESTING ACTIVITIES
Capital expenditures (6,196) (14,388) (13,136)
Business acquisitions (1,058) (5,724) –
Proceeds from the sale of property and equipment 757 1,887 79

NET CASH USED IN INVESTING ACTIVITIES (6,497) (18,225) (13,057)

FINANCING ACTIVITIES
Increase (decrease) in notes payable to banks (503) (1,285) 937
Proceeds from the issuance of long-term debt 17,673 24,443 20,584
Payments of long-term debt (22,651) (20,140) (16,190)
Dividends paid (4,030) (3,479) (3,622)
Purchase of common shares (155) (935) (5,482)

NET CASH USED IN FINANCING ACTIVITIES (9,666) (1,396) (3,773)

Effects of exchange rate changes on cash and
cash equivalents (2,078) (1,320) (2,121)

Increase (decrease) in cash and cash equivalents (1,061) 2,563 (3,568)

Cash and cash equivalents at beginning of year 9,470 6,907 10,475

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 8,409 $ 9,470 $  6,907

See notes to consolidated financial statements.
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NOTES TO CONSOLIDATED F i n a n c i a l  S t a t e m e n t s

NOTE A Significant Accounting Policies

Reclassification. Certain amounts in the prior years’ financial statements have been reclassified
to conform to the presentation of 2001.

Consolidation. The consolidated financial statements include the accounts of the Company and
its subsidiaries where ownership is greater than 50%. All intercompany accounts and 
transactions have been eliminated upon consolidation. 

Investments and Joint Ventures. Investments in joint ventures, where the Company owns at
least 20% but less than 50%, are accounted for by the equity method. Dividends received from
joint ventures totaled $.2 million in 2001, $.4 million in 2000 and $1.3 million in 1999.

Cash Equivalents. Cash equivalents are stated at fair value and consist of highly liquid 
investments with remaining maturities of three months or less at the time of acquisition.

Inventories. Inventories are carried at the lower of cost or market. 

Debt. The fair value of debt approximates the amounts recorded.

Depreciation and Amortization. Depreciation for the majority of the Company's assets is 
computed using accelerated methods over the estimated useful lives. The estimated useful lives
used are: land improvements, ten years; buildings, forty years; and machinery and equipment,
three to ten years; with the exception of personal computers which are depreciated over three
years using the straight-line method. Goodwill is amortized by the straight-line method over 
periods ranging from ten to twenty years. Patents and other intangible assets represent primarily
the value assigned to patents acquired with purchased businesses and are amortized using the
straight-line method over their useful lives. 

Goodwill and other long-lived assets are reviewed for impairment whenever events or
changes in circumstances indicate the carrying amount may not be recoverable. Events or 
circumstances that would result in an impairment review primarily include operations reporting
losses or a significant change in the use of an asset. The asset would be considered impaired
when the future net undiscounted cash flows estimated to be generated by the asset are less
than its carrying value. An impairment loss would be recognized based on the amount by which
the carrying value of the asset exceeds its fair value.

Research and Development. Research and engineering costs are expensed as incurred. Company
sponsored costs for research and development of new products were $2.6 million in 2001, $2.3
million in 2000 and $2.1 million in 1999. 

Foreign Currency Translation. Asset and liability accounts are translated into U.S. dollars using
exchange rates in effect at the date of the consolidated balance sheet; revenues and expenses
are translated at weighted average exchange rates in effect during the period. Translation gains
and losses arising from exchange rate changes on transactions denominated in a currency other
than the functional currency are included in income or expense as incurred. Such transactions
have not been material. Unrealized translation adjustments are recorded as accumulated foreign
currency translation adjustment in shareholders’ equity.

Use of Estimates. The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the amounts reported in the financial statements and the accompanying notes. Actual
results could differ from these estimates.



Thousands of dollars,

except per share data

Revenue Recognition. Revenue is recognized when products are shipped and title has passed to
unaffiliated customers. 

Acquisitions. In April 2000, the Company acquired assets and assumed certain liabilities of
Rack Technologies Pty. Limited whose results of operations are included in the consolidated
financial statements from the date of acquisition. Rack Technologies Pty. Limited has two foreign
locations and one domestic location. The Company accounted for this acquisition using the 
purchase method. The initial cash payment for this acquisition was $5.3 million. Under the terms
of the acquisition agreement, the Company was obligated to make an additional payment based
on the acquired company’s profitability of ongoing operations for the year 2000. The Company
made a payment of $.8 million in 2001 for the year 2000 and recorded the payment 
as goodwill which is being amortized over the remaining life of the original goodwill. Due to the
immateriality of the impact on the Company’s results of operations, no supplemental pro forma
results of operations of Rack Technologies Pty. Limited have been provided for 2000 and 1999. 

In addition, during April 2000, the Company acquired the remaining 20 percent minority
interest in its subsidiary in China for $.4 million. This subsidiary’s net sales and the Company’s
total investment in this subsidiary were not material. 

In December 2001, the Company acquired the remaining 2.4 percent minority interest in
its subsidiary in Mexico for $.1 million. This subsidiary’s net sales and the Company’s total
investment in this subsidiary are not material.

New Accounting Pronouncements. The Financial Accounting Standards Board (FASB) issued
Statement of Financial Accounting Standards (SFAS) No. 133, Accounting for Derivative
Instruments and Hedging Activities. On January 1, 2001, the Company adopted this Statement
along with its amendments SFAS No. 137 and SFAS No. 138. The impact from the adoption of
these Statements was not material to the Company.

In June 2001, the FASB issued SFAS No. 141, Business Combinations, and No. 142,
Goodwill and Other Intangible Assets, effective for fiscal years beginning after December 15,
2001. Under the new rules, goodwill and intangible assets deemed to have indefinite lives will no
longer be amortized but will be subject to annual impairment tests. Other intangibles will continue
to be amortized over their useful lives.

The Company will adopt the Statements on accounting for goodwill and other intangible
assets as of January 1, 2002. The Company is currently in the process of determining what the
effect of these Statements will be on the earnings and financial position of the Company.
Goodwill and intangibles are $7.4 million (net of accumulated amortization) at December 31,
2001, while amortization expense for 2001 was $1.8 million. The Company is currently in the
process of determining which intangible assets will have a definite versus indefinite life. Upon
adoption of these Statements, the Company expects $1.3 million of goodwill amortization
expense to cease.
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NOTES TO CONSOLIDATED F i n a n c i a l  S t a t e m e n t s

In July 2001, the FASB issued SFAS No. 143, Accounting for Asset Retirement
Obligations, effective for fiscal years beginning after June 15, 2002. The Statement requires the
current accrual of a legal obligation resulting from a contractual obligation, government mandate,
or implied reliance on performance by a third party, for costs relating to retirements of long-lived
assets that result from the acquisition, construction, development and/or normal operation of
the asset. The Statement requires that the fair value of a liability for an asset retirement obligation
be recognized in the period in which it is incurred, if it can be reasonably estimated, and a 
corresponding amount be included as a capitalized cost of the related asset. The capitalized
amount will be depreciated over the assets’ useful life. The Statement also notes that long-lived
assets with an undetermined future life would not require the recognition of a liability until 
sufficient information is available. The Company does not expect the adoption of this Statement
to have a material impact on its financial position and results of operations.

In August 2001, the FASB issued SFAS No. 144, Accounting for the Impairment or
Disposal of Long-Lived Assets, effective for fiscal years beginning after December 15, 2001. This
Statement supersedes FASB Statement No. 121, Accounting for the Impairment of Long-Lived
Assets and for Long-Lived Assets to be Disposed Of and APB Opinion No. 30, Reporting the
Results of Operations – Reporting the Effects of Disposal of a Segment of a Business, and
Extraordinary, Unusual and Infrequently Occurring Events.

This Statement was issued to establish a single accounting model to address the financial
accounting and reporting for the impairment and disposal of long-lived assets. Although this
Statement retains many of the provisions of FAS 121, there are a number of changes including
the removal of goodwill from its scope. This Statement also retains the basic provision of APB
Opinion No. 30. However, for long-lived assets held for sale, this Statement introduces the 
"components of an entity" (rather than a segment of a business) approach to determine 
discontinued operations. A “component of an entity” has clearly distinguishable operating and
financial reporting practices. Criteria have been established to qualify an asset as held for sale,
including the asset being able to be sold immediately, and the asset transfer taking place within
one year. Assets reclassified from held for sale to held for use should be adjusted for depreciation
(amortization) expense that ceased when the asset was initially considered held for sale, and the
asset value must be measured at the lower of carrying amount (after adjusting for depreciation)
or the fair value of the asset when reclassified as held and used. At December 31, 2001, the
Company had no long-lived assets being held for disposal or requiring the recording of an 
impairment charge. The Company does not expect the adoption of this Statement to have a 
material impact on its financial position and results of operations.
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NOTES TO CONSOLIDATED F i n a n c i a l  S t a t e m e n t s

December 31

2001 2000
PROPERTY AND EQUIPMENT – AT COST
Land and improvements $  6,510 $ 6,623
Buildings and improvements 37,011 36,070
Machinery and equipment 76,108 73,171
Construction in progress 3,571 5,560

123,200 121,424
Less accumulated depreciation 68,994 62,681

$ 54,206 $ 58,743

Depreciation of property and equipment was $8.5 million in 2001, $8.4 million in 2000
and $8.0 million in 1999.

December 31

2001 2000
GOODWILL AND INTANGIBLE ASSETS
Goodwill $   9,950 $ 9,183
Patents and other intangible assets 7,556 7,339

17,506 16,522
Less accumulated amortization 10,096 8,445

$ 7,410 $ 8,077

Amoritzation of goodwill and intangibles was $1.6 million in 2001, $1.9 million in 2000
and $1.8 million in 1999.

NOTE B Supplemental Information

December 31

2001 2000
INVENTORIES
Finished products $ 21,370 $ 20,209
Work-in-process 1,022 1,592
Raw materials 17,885 24,174

40,277 45,975
Excess of current cost over LIFO cost (1,640) (2,327)

$ 38,637 $ 43,648

The Company uses the last-in, first-out (LIFO) method of determining cost for the majority 
(approximately $13.8 million in 2001 and $16.5 million in 2000) of its material inventories in 
the United States. All other inventories are determined by the FIFO method.
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NOTE C Pension Plans

Domestic hourly employees of the Company and certain employees of foreign subsidiaries
who meet specific requirements as to age and service are covered by defined benefit pension
plans. Net periodic benefit cost and obligations of the Company’s foreign plans are not material.
Net periodic benefit cost for the Company’s domestic plan included the following components
for the year ended December 31:

2001 2000 1999

Service cost $470 $487 $568
Interest cost 544 530 498
Expected return on plan assets (568) (569) (516)
Amortization of the unrecognized

transition asset – net 13 13 13

Net periodic benefit cost $459 $461 $563

The following tables set forth benefit obligations, assets and the accrued benefit cost
of the Company’s domestic defined benefit plan at December 31:

December 31

2001 2000

Projected benefit obligation at beginning of the year $8,036 $6,967
Service cost 470 487
Interest cost 545 530
Actuarial (gain) loss (636) 314
Curtailment – (121)
Benefits paid (151) (141)

Projected benefit obligation at end of year $8,264 $8,036

Fair value of plan assets at beginning of the year $7,501 $7,445
Actual return on plan assets (539) 197
Employer contributions 535 –
Benefits paid (151) (141)

Fair value of plan assets at end of the year $7,346 $7,501

Benefit obligations in excess of plan assets (918) (535)
Unrecognized net loss 859 387
Unamortized transition asset 13 25

Accrued benefit cost ($46) ($123)

In determining the projected benefit obligation, the assumed discount rate was 7.25%
for 2001 and 7.50% for 2000, the rate of increase in future compensation levels was 3.5% for
2001 and 4.0% for 2000, and the expected long-term rate of return on plan assets was 7.5%
in 2001 and 2000. The Company’s policy is to fund amounts deductible for federal income tax
purposes. Expense for defined contribution plans was $2.6 million in 2001 and $2.5 million in
2000 and 1999.

Thousands of dollars,

except per share data
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NOTE D Debt and Credit Arrangements
December 31

2001 2000
SHORT-TERM DEBT
Secured Notes

Chinese Rmb denominated at 6.39% – 7.029% $ – $   785
Other short-term debt at 6.0% to 12% – 41

Unsecured short-term debt
US $ denominated at 2.87% 1,170 878
Other short-term debt at 4.12 to 5.82% 31 –

Current portion of long term debt 13,198 545

Total short-term debt 14,399 2,249

LONG-TERM DEBT
Revolving credit agreement 11,000 17,400
Australian dollar denominated term loans 

(A$4,000 and A$3,000), at 7.3  to 7.46%
currently, due annually 2002--2005 2,227 2,141

Brazilian Reais denominated term loan
(R$3,206) at 11.8%, due 2002--2003 1,262 –

Other loans in various denominations, currently
ranging from 4.0 to 6.0%, due 2002--2005 1,050 1,164

Total long-term debt 15,539 20,705
Less current portion (13,198) (545)

2,341 20,160

Total debt $16,740 $22,409

The revolving credit agreement makes $40 million available through December 31, 2002,
at an interest rate of the lower of the lender’s prime rate, 1/2% above the London interbank rate
(LIBOR) or the lender’s cost of funds plus 1/2%. The effective rate at December 31, 2001, was
2.25%. The revolving credit agreement contains among other provisions, requirements for main-
taining levels of working capital and net worth. Under the most restrictive of the convenants,
approximately $48.2 million of net worth (exclusive of accumulated foreign currency translation
adjustment) was available for payment of dividends as of December 31, 2001.

Aggregate maturities of long-term debt during the next five years are as follows: 2002, 
13.2 million; 2003, $1.4 million; 2004, $.7 million; 2005, $.2 million and 2006, $0 million.

Interest paid was $1.3 million in 2001, $1.6 million in 2000 and $1.1 million in 1999.
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NOTE E Leases

The Company has commitments under operating leases primarily for office and 
manufacturing space, transportation equipment and computer equipment. Rental expense was
$1.4 million in 2001, $1.3 million in 2000, and $1.0 million in 1999, respectively. Future minimum
rental commitments having non-cancelable terms exceeding one year are $1.2 million in 2002, 
$.9 million in 2003, $.8 million in 2004, $.7 million in 2005, $.2 million in 2006 and an aggregate
$9.7 million thereafter.

NOTE F Income Taxes

The provision for income taxes is based upon income before tax for financial reporting
purposes. Deferred tax assets and liabilities are recognized for the expected future tax 
consequences of temporary differences between the tax bases of assets and liabilities and
their carrying value for financial statement purposes. In estimating future tax consequences, the
Company considers anticipated future events, except changes in tax laws or rates, which are
recognized when enacted.

Income before income tax consists of the following:

2001 2000 1999

United States $ 1,428 $ 6,617 $ 5,965
Foreign 6,004 10,518 8,764

Total $  7,432 $17,135 $14,729

The components of income tax expense are as follows:

2001 2000 1999

Current:
Federal $    716 $ 2,753 $ 1,117
Foreign 1,458 3,662 2,096
State and local 345 507 990

2,519 6,922 4,203
Deferred:

Federal (511) (575) (212)
Foreign 324 (178) 568
State and local (76) (85) (31)

(263) (838) 325

$ 2,256 $ 6,084 $ 4,528

Thousands of dollars,

except per share data
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The tax effects of temporary differences that give rise to significant portions of the
Company’s deferred tax assets (liabilities) at December 31 are as follows:

2001 2000

Deferred tax assets:
Accrued compensation benefits $  696 $   885
Depreciation and other basis differences 1,717 1,076
Inventory obsolescence 770 550
Allowance for doubtful accounts 284 310
Benefit plans reserves 657 503
Other accrued expenses 517 500

Gross deferred tax assets $4,641 $3,824
Deferred tax liabilities:

Depreciation and other basis differences (431) (307)
Inventory (382) –
Other (228) (180)

Gross deferred tax liabilities (1,041) (487)

Net deferred tax assets $3,600 $3,337

The Company has not provided for U.S. income taxes or foreign withholding taxes on
undistributed earnings of foreign subsidiaries which are considered to be indefinitely reinvested
in operations outside the U.S. The amount of such earnings was approximately $38 million at
December 31, 2001. If distributed, the earnings would be subject to withholding taxes but 
would be substantially free of U.S. income taxes.

Income taxes paid, net of refunds, were $4.7 million in 2001, $6.2 million in 2000, and
$4.8 million in 1999.

The differences between the provision for income taxes at the U.S. statutory rate and
the tax shown in the Statements of Consolidated Income are summarized as follows:

2001 2000 1999

Tax at statutory rate of 35% $ 2,603 $ 5,996 $ 5,155
State and local taxes, net of federal benefit 175 274 696
Non-deductible expenses 344 604 926
Non-U.S. tax rate variances net of foreign

tax credits (962) (890) (1,523)
Other, net 96 100 (726)

$ 2,256 $ 6,084 $ 4,528
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NOTE G Stock Options

The 1999 Stock Option Plan (Plan) provides for granting of 300,000 options to buy common
shares of the Company to key employees at not less than fair market value of the shares on the
date of grant. At December 31, 2001, there were 300,000 shares reserved for the Plan. Under
the Plan, options vest 50% after one year following the date of the grant, 75% after two years,
100% after three years and expire from five to ten years from the date of grant.

In 2000, 155,000 options were granted at exercise prices of $15.125 and $16.638 per
share for a weighted average price of $15.32 per share. In 2001, 12,000 options were granted
at an exercise price of $15.00 per share. All options were outstanding as of December 31, 2001.
All 77,500 of exercisable options as of December 31, 2001, relate to 2000 grants. The weighted
average remaining contractual life of options granted in 2001 and 2000 were 9.3 years and 7.5
years, respectively. No options have been forfeited or exercised in 2001 and 2000.

As permitted under Statement of Financial Accounting Standards No. 123, Accounting
for Stock-Based Compensation (“SFAS 123”), the Company applies the intrinsic value based
method prescribed in Accounting Principles Board Opinion No. 25, Accounting for Stock Issued to
Employees, to account for stock options granted to employees to purchase common shares.
Under this method, compensation expense is measured as the excess, if any, of the market
price at the date of grant over the exercise price of the options. No compensation expense has
been recorded.

SFAS 123 requires pro forma disclosure of the effect on net income and earnings per
share when applying the fair value method of valuing stock-based compensation. If the fair
value method to measure compensation cost for the Company’s stock compensation plan had
been used, the Company’s net income would have been reduced by $.04 million in 2001 ($.01
per share) and $.5 million in 2000 ($.09 per share). For purposes of this pro forma disclosure,
the estimated fair value of the options is amortized ratably over the vesting period.

Disclosures under the fair value method are estimated using the Black-Scholes 
option-pricing model with the following assumptions:

2001 2000

Risk-free interest rate 5.50% 5.88%
Dividend yield 3.74% 3.97%
Expected life 10 years 5 years
Expected volatility 29.5% 25.6%
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NOTE H Computation of Earnings Per Share

2001 2000 1999

Numerator
Net income $ 5,176 $11,051 $10,201

Denominator
Determination of shares

Weighted average common shares 
outstanding 5,755 5,790 5,975

Dilutive effect – employee stock options – – –

Diluted weighted average common shares
outstanding 5,755 5,790 5,975

Earnings per common share
Basic $0.90 $1.91 $1.71
Diluted $0.90 $1.91 $1.71

NOTE I Business Realignment Charge

During the third quarter ended September 30, 2001, the Company recorded business
realignment charges to write off assets and to record severance payments related to its data 
communications product line. These charges included abandoning a three-year effort to expand
into the market for local area network hubs and media converters and revaluation of the strategy
for penetrating the Asia-Pacific market with its data communication products. The Company
incurred a pre-tax charge of $3.1 million for these activities. An analysis of the business realignment
charges recorded in the Statements of Consolidated Income as of December 31, 2001, and the
amount accrued in the Consolidated Balance Sheet at December 31, 2001, are as follows:

Realignment Cash Accrual
Charges Payments Balance

Write-off inventories included in
Cost of products sold $1,988 $  – $       –

Severance and other related expenses
included in Costs and expenses 453 453 –

Impaired assets and goodwill included
in Costs and expenses 680 – –

Pre-tax charge $3,121 $  453 $       –

Impaired assets and goodwill include the write-off of goodwill recorded at the time 
certain assets were acquired and related to the abandoned product offerings for the local area
network hubs and media converter markets. Severance and other related costs include the
reduction of approximately 20 employees. The severance and other related costs include payment
for severance, earned vacation, costs of exiting leased office space and other contractual 
obligations.
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NOTE J Asset Impairment

In 1999, the Company recorded a $1.0 million impairment charge related to its foundry
business located in Birmingham, Alabama. This impairment charge is reflected in the Statements
of Consolidated Income for the year ended December 31, 1999, in Cost of products sold. In
February 2000, the Company sold certain long-lived assets as well as operating assets located
at this facility to a third party. 

NOTE K Business Segments

The Company designs, manufactures and sells hardware employed in the construction
and maintenance of telecommunications, energy and other utility networks. Principal products
include cable anchoring and control hardware, splice enclosures and devices which are sold pri-
marily to customers in North and South America, Europe and Asia.

The Company’s segments are based on the way management makes operating decisions
and assesses performance. The Company’s operating segments are domestic and foreign opera-
tions. The accounting policies of the operating segments are the same as those described in
Note A. No individual foreign country accounted for 10% or more of the Company’s revenues or
assets for the years presented. It is not practical to present revenues by product line by segments.
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2001 2000 1999

Net sales
Domestic $113,308 $125,764 $123,228 
Foreign 83,057 81,568 72,017 

Total net sales $196,365 $207,332 $195,245 

Intersegment sales
Domestic $ 4,177 $   4,996 $   3,490 
Foreign 597 732 427 

Total intersegment sales $ 4,774 $   5,728 $   3,917 

Operating income
Domestic $ 1,532 $   8,535 $   5,485 
Foreign 6,039 10,270 8,670 

7,571 18,805 14,155 
Equity in net income of joint ventures 803 335 928 
Interest income

Domestic 254 58 124 
Foreign 431 624 589 

685 682 713 
Interest expense

Domestic (953) (1,206) (642)
Foreign (474) (402) (425)

(1,427) (1,608) (1,067)
Other (expense) (200) (1,079) –   

Income before income taxes $ 7,432 $ 17,135 $  14,729 

Identifiable assets
Domestic $  85,934 $ 97,905 $  95,051 
Foreign 65,280 62,558 55,378 

151,214 160,463 150,429 
Corporate 9,976 10,148 9,235 

Total assets $161,190 $170,611 $159,664 

Long-lived assets
Domestic $  55,667 $ 59,852 $  52,236 
Foreign 20,858 21,653 21,339 

$  76,525 $ 81,505 $  73,575 
Expenditure for long-lived assets

Domestic $ 3,666 $   9,571 $   8,463 
Foreign 2,530 4,817 4,673 

$ 6,196 $ 14,388 $  13,136 
Depreciation and amortization

Domestic $ 7,905 $   9,302 $   7,284 
Foreign 2,415 2,109 2,502 

$  10,320 $ 11,411 $   9,786 

Transfers between geographic areas are generally above cost and consistent with rules and
regulations of governing tax authorities. Corporate assets are equity investments in joint ventures.
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NOTE L Quarterly Financial Information (Unaudited)

Three months ended

March 31 June 30 Sept. 30 Dec. 31

2001
Net sales $50,073 $52,863 $49,127 $44,302 
Gross profit 15,019 17,172 13,518 13,390 
Income before income taxes 2,081 3,960 184 1,207 
Net income 1,121 2,870 158 1,027 
Net income per share, basic and diluted $0.19 $0.50 $0.03 $0.18 

2000
Net sales $49,820 $54,988 $53,353 $49,171 
Gross profit 14,871 16,938 16,102 15,621 
Income before income taxes 3,684 5,103 4,414 3,934 
Net income 2,831 3,097 2,679 2,444 
Net income per share, basic and diluted $0.49 $0.53 $0.46 $0.43 

Third quarter 2001 includes a business realignment charge of $2.0 million ($.35 per
share). See footnote I in the Notes to Consolidated Financial Statements for further discussion of
this business realignment charge.
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Market for Registrant’s Common Share and Related Shareholder Matters

The Company’s Common Shares are traded on NASDAQ under the trading symbol
“PLPC.” As of March 12, 2002, the Company had approximately 230 Shareholders of record.
The following table sets for the periods indicated (i) the high and low closing sale prices per
share of the Company’s Common Shares as reported by the NASDAQ and the over-the-counter
market (OTC) under the symbol “PLIN” and (ii) the amount per share of cash dividends paid
by the Company. The Company’s Common Shares began trading on the NASDAQ on
September 18, 2001. The OTC Common Share price history below is based on the high and
low selling price as quoted by McDonald Investments, Inc., a market maker for the
Company’s Common Shares. The quotations do not reflect adjustments for retail mark-ups,
mark-downs or commissions and may not necessarily reflect actual transactions.

While the Company expects to continue to pay dividends of a comparable amount in
the near term, the declaration and payment of future dividends will be made at the discretion
of the Company’s Board of Directors in light of then current needs of the Company. Therefore,
there can be no assurance that the Company will continue to make such dividend payments
in the future.

2001 2000
Quarter High Low Dividend High Low Dividend

First $17.25 $13.00 $0.15 $16.50 $13.25 $0.15
Second 22.00 13.88 0.20 19.00 14.00 0.15
Third 21.00 17.00 0.20 18.00 15.00 0.15
Fourth 19.50 14.50 0.20 16.75 13.50 0.15

This report contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933

and Section 21E of the Securities Exchange Act of 1934 regarding the Company, including those statements regarding

the Company's and management's beliefs and expectations concerning the Company's future performance or 

anticipated financial results, among others. Except for historical information, the matters discussed in this report are

forward-looking statements that involve risks and uncertainties which may cause results to differ materially from

those set forth in these statements. Among other things, factors that could cause actual results to differ materially

from those expressed in such forward-looking statements include the strength of the economy and demand for the

Company's products, increases in raw material prices, the Company's ability to identify, complete and integrate

acquisitions for profitable growth, and other factors described under the headings “Cautionary Statement With

Respect to Forward-Looking Statements” and “Risk Factors” in Amendment No.3 to the Company's Form 10 filed

with the SEC on August 24, 2001. The Form 10 and the Company's other filings with the SEC can be found on the

SEC's Web site at http://www.sec.gov. The Company assumes no obligation to update or supplement forward-looking

statements that become untrue because of subsequent events.

PLP's Form 10-K filed with the Securities and Exchange Commission for the year ended December 31, 2001, is

available without cost to shareholders upon written request to PLP at the corporate headquarters.


