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PART | i FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

PREFORMED LINE PRODUCTS COMPANY
CONSOLIDATED BALANCE SHEETS

Thousands of dollars, except share and per share data

ASSETS
Cash and cash equivalents
Accounts receivable, less allowances of $1,280 (3995 in 2009)
Inventories - net
Deferred income taxes
Prepaids
Prepaid tazes
Other current assets
TOTAL CURRENT ASSETS

Property and equipment - net
Patents and other intangibles - net
Goodwill
Deferred income taxes
Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
Notes payablke to banks
Current portion of long-term debt
Trade accounts payable
Accrued compensation and amounts withheld from employees
Accrued expenses and other liabilities
Accrued profit-sharing and other benefits
Dividends payable
Income taxes payable and deferred income taxes
TOTAL CURRENT LIABILITIES

Long-term debt, less current portion
Unfinded pension cbligation
Income taxes payable, noncurrent
Deferred income taxes

Other nencurrent hiabilities

SHAREHOLDERS' EQUITY
PLPC Sharcholders’ equity:

Common stock - 32 par vahie per share, 15,000,000 shares awthorized, 5,220,847 and 5,248,298
issued and outstanding, net of 587,286 and 551,059 treasury shares at par, respectively

Paid in capital
Retained ecamings
Accumulated other comprehensive loss
TOTAL PLPC SHAREHOLDERS' EQUITY
Noncontrolling interest
TOTAL SHAREHOLDERS' EQUITY

(UNAUDITED)

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

See notes to consolidated financial statements (imaudited).

September 30 December 31
2010 2009

s 22,337 3 24,097
63,437 49245

67,869 56,036

3,557 3,256

3477 3214

3,927 1,049

1,490 2,062

166,094 138,959

73,228 67,766

12,848 8,087

12,056 6,925

5,661 4,358

9,118 9277

s 279,005 3 235372
s 831 s 3,181
1253 1,330

24,684 18,764

12,910 8345

10,275 8375

3,917 3,890

1,085 1,076

3,919 1,37

58,934 16,310

14,456 3,009

9,464 8,678

L672 1,898

2,748 1515

3,061 3,021

10,442 10,497

7,774 5,885

179,140 165,953
(8.051) (11.369)

189,305 170,966
(635) (145)

188,670 170,821

s 279,005 3 235372




PREFORMED LINE PRODUCTS COMPANY
STATEMENTS OF CONSOLIDATED INCOME

(UNAUDITED)

Three month periods ended September 30 Nine month periods ended September 30

2010 2009 2010 2009
(Thousands, excep¥ per share dafe)
Net sales 3 93,942 3 69,132 3 244,987 187,394
Cost of products sold 62,271 44,518 165,836 124,352
GROSS PROFIT 31671 24,614 7.151 63,042
Costs and expenses
Selling, T.678 5,750 21218 16,640
General and administrative 9,856 8,609 29000 23,032
Research and engineering 2915 2411 8,474 6,631
Other operating expense (income) (1,735) (337) (745) (359)
18,714 16,433 57.947 45,914
OFERATING INCOME 12,957 8,181 21204 17.098
Other income (expense)
Interest income 84 95 261 307
Interest expense (162) (153) (458) (369)
Other income 1,005 326 1,765 983
927 268 1,568 921
INCOME BEFORE INCOME TAXES 13,884 3,449 22772 18,019
Income taxes 4,002 2,190 5.760 5,501
NET INCOME 9,882 6,259 17,012 12,518
Net income (loss) attributable to noncontrolling interest, net of tax 3 (61) (95) (108)
NET INCOME ATTRIBUTABLE TO PLPC $ 9,879 $ 6,320 $ 17,107 12,626
BASIC EARNINGS PER SHARE
Net income attributable to PLPC common shareholders 3 1.89 3 121 $ 3.26 241
DILUTED EARNINGS PER SHARE
Net income atiribuiable to PLPC common shareholders 3 1.83 3 1.19 3 3.17 238
Cash dividends dechred per share $ 020 $ 020 $ 0.60 060
Weighted-average mnmber of shares ontstanding - basic 5,238 5,235 5,248 5,231
Weighted-average mnmber of shares ontstanding - dilnted 5,390 5316 5,396 5309
See notes fo consolidated faemcial stat s (umaudited).



PREFORMED LINE PRODUC TS COMPANY
STATEMENTS OF CONSOLIDATED CASH FLOWS

(UNAUDITED)

OPERATING ACTIVITIES

Net income

Adjustments to recondile net income to net cash provided by operations:
Depreciation and amortization
Provision for acoounts receivable allowances
Provision for inventory reserves
Deferred income taxes
Share-based compensation expense
Exocss tax benefits from share-based awards
Net invesiment in life insurance
Other - net
Changes In operating assets and habilities:
Accounts receivable
Inventorics
Trade accounts payables and accrued liabilities
Income taxes payable
Other - net
NET CASH PROVIDED BY OPERATING ACTIVITIES

INVESTING ACTIVITIES
Capital expenditures
Business acquisitions, net of cash acquired
Proceeds from the sale of discontinued operations
Proceeds from the sale of property and equipment
NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES
Increase in notes payable to banks
Proceeds from the issuance of long-term debt
Payments of long-term debt
Dividends paid
Excess tax benefits from share-based awards
Proceeds from issuance of common shares
Purchase of common shares for treasury
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES

Effects of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF PERIOD

See notes to consolidated financial statements {unaudited).

Nine month periods ended September 30

2010 2009
{Thousands of dollars)
17,012 3 12,518
6,483 5,162
568 410
905 1316
(66) 1,683
2,161 1425
- (75)
(38) (361)
(410) 15
(12,305) (7.171)
(5.333) 4268
10,000 3,629
(171) (140)
(1.271) (618)
17,535 22,061
(9,088) (6,699)
(14,343) (433)
- 750
661 168
(22,770) (6.214)
10,200 140
172 1,174
(2.324) (375)
(3.25%) (3.198)
- 75
89 191
(1,081) (165)
3,797 (2.158)
(322) 1,962
(1,760} 15,651
24,097 19,869
22337 3 35,520




PREFORMED LINE PRODUCTS COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

In thousands, excephare andper share da, unless specifically noted
NOTE A7 BASIS OF PRESENTAION

The accompanying unauditednsolidatedinancial statementsf Preformed Line Products Compaagdsubsidiaries
(thefiCompany or APLP Q) have been prepared in accordance with accounting principles generally accepted in the United
States of Ameria for interim financial information and with the instructions to Forr@léndArticle 10 of Regulation S

X.

The preparation of these consolidated financial statements requires management to make estimates and assumptions that
affect the amounts repodén the financial statements and the accompanying notes. Actual results could differ from these
estimates. However, in the opinion of management, these consolidated financial statements contain all estimates and
adjustments, consisting of normal recograccruals, required to fairly present the financial position, results of operations,

and cash flows for the interim periods. Operating results fadhteeand ninanonth period endedSeptembeB0, 2010

are not necessarily indicative of the resultbeécexpected fohe year eding December 31, 2010

The consolidated balance sheet at December 39,#230been derived from the audited consolidated financial statements,
but does not include all of the information and notes requirétd®ygeneraliacceptecdccounting principleor complete

financial statements. For further information, refer to the consolidated financial statements and notes to consolidated
financi al statement s DAnadallRdpertorrorm 10K filed orC\arpld, 20§ 0onith the 0 0
Securities and Exchange Commission.

NOTE Bi OTHER FINANCIAL STATEMENT INFORMATION

InventoriesT net

September 30 December 31

2010 2009
Finished products $ 34626 $ 26,161
Work-in-process 4810 3473
Raw materials 37,418 34,788
76,854 64.422
Excess of current cost over LIFO cost (5.330) {4,463)
Noncurrent portion of inventory {3.655) {3.923)
$ 67,869 ¥ 56,036

Noncurrent inventory is included other assets on thensolidatechalanceshees and is principally comprised of raw
materials

Property and equipmentnet

Major classes of property and equipment are stated at cost and were as follows:



September 30 December 31

2010 2009
Land and improvements $ 7387 $ 7.188
Buildings and improvements 53,949 51,297
Machinery and equipment 114,413 104,179
Construction in progress 4,649 6,068
180,398 168,732
Less accumulated depreciation 107,170 100,966
$ 73,228 $ 67766

Comprehensk income(loss)

The components of comprehensive incqtoss)for thethreeandninemonth periods endegieptembeBOare asdllows:

PLPC Noncontrolling interest Total
Three month peniod Three month period Three month period
ended September 30 ended September 30 ended September 30
2010 2009 2010 2009 2010 2009
Net income (loss) $ 9,879 $ 6320 § 3 $@®) $ 9882 $ 6259
Other comprehensive income:
Foreign currency translation adjustments 7,496 4773 an 0] 7419 47M
Recognized net actnanal loss, net of tax 44 99 - - 44 99
Total other comprehensive income 7,540 4,872 an 2) 7,463 4,870
Comprehensive income (loss) $17,419 $ 11,192 $ (74) $ (63) $17345 $11,129
PLPC Noncontrolling interest Total
Nine month period Nine month period Nine month period
ended September 30 ended September 30 ended September 30
2010 2009 2010 2009 2010 2009
Net income (loss) $17,007 $ 12626 $ (95 $(108) $17,012  $12518
Other comprehensive income:
Foreign currency translation adjustments 3,186 10,696 52 4 3,134 10,700
Recognized net actuanal loss, net of tax 132 266 - - 132 266
Total other comprehensive income 3,318 10,962 (52) 4 3,266 10,966
Comprehensive income (loss) $ 20,425 $ 23,588 $ (147) $(104) $20278 $23,484

Legalproceedings

From time to time, the Company may be subject to litigation incidental to its business. The Company is not a party to any
pending legal proceedings that the Company believes would, individually or in the aggregate, henral adwerse effect
on its financial condition, results of operatiposcash flows.

NOTE Ci PENSION PLANS
PLP-USA hourly employees of the Company who meet specific requirements as to age and service are covered by a defined

benefit pension plan. BiCompany uses a December 31 measurement d#tésfaan. Net periodic benefit cost forith
plan included the following components:



Three month period ended September 30 Nine month period ended September 30

2010 2009 2010 2009
Service cost 3 203 3 250 3 610 3 681
Interest cost 298 312 896 896
Expected return on plan assets (240) (203) (720) (569)
Recognized net actuarial loss 70 158 210 422
Net periodic benefit cost 3 331 3 517 3 996 3 1,430

During thenine month period ende8eptembeB0, 2010, no contributions have bemadeto the plan The Company
presentlyanticipate makingno contributiongo fundthe planin 201Q

NOTE DT COMPUTATION OF EARNINGS PER SHARE

Basic earnings per shareswg computed by dividing net incometributable to PLPC common shareholdeysthe
weightedaverage number afomnon shares outstanding for each respective period. Diluted earnings per share w
calculated by dividing net inconatributable to PLPC common shareholdeyshe weighteehverage of all potentially
dilutive commonshares that were outstanding duringplkeeiods presented.

The calculation of basic and dilutearaings per share for the thiaed ninanonth periodendedSeptembeB0, 2010and
2009 were as follows:

For fhe three month period ended September 30 For fthe nine month period ended September 30
2010 2009 2010 2009
Numerator
Amonnt attributable to PLPC shareholders
Net income atfributable to PLPC $ 9,370 $ 6,320 $ 17,107 $ 12,626
Denominator
Determination of shares
‘Weighted average common shares onfstanding 5,238 5,235 5,248 5.231
Dilntive effect - share-based awards 152 81 148 78
Dilnted weighted average common shares ontstanding 5,390 5,316 5,396 5,300
Earnings per common share attribntable to PLPC shareholders
Basic 3 1.89 3 1.21 3 326 3 241
Dilnted $ 133 $ 1.19 $ 317 $ 238

For thethreeand ninemonthperiodsendedSeptembeB0, 2010, 41,500and32,500 stodk options were excluded from the
calculation of diluted earnings per share due to the average market price being lower than the exercise psioeh #rel as

stock optionareanti-dilutive. For the three andinemonth periods endesleptembeB0, 200913,000 stock options were
excluded from the calculation of diluted earnings per share due to the average market price being lower than the exercise
price, and as such the stock options aredihttive.

NOTE Ei GOODWILL AND OTHER INTANGIBLES

TheComqpany o6s f i ni divedirdangible assetse€dnsishaf thedfollowing:



September 30, 2010 December 31, 2009
Gross Carrying Accumulated Gross Carrying Accumulated

Amount Amortization Amount Amortization
Finite-lived intangible assets
Patents 5 4,828 $ (3.447) b3 4,827 $ (3.213)
Land use rights 1,363 (73) 1,365 (55)
Tradename 937 (107) 311 -
Customer backlog 430 (251) - -
Technology 1,712 (15) - -
Customer relationships 8,309 (888) 5,372 (520)
b 17,629 $ {4,781) b 11,875 $ (3.788)
Indefinite-lived intangible assets
Goodwill b 12,056 b 6,925

The Company performs its annual impairment test for goodiliting a discounted cash flow methodology, market
comparables, and an overall market capitalization reasemeds test in computing fair value by reporting uilihe
Companythen compargthe fair value of the reporting unit with its carrying value to assess if godwsileen impaired.
Based on the assumptions as to growth, discount rates and the waightirfgr each respective valuation methodology,
results of the valuations could be significantly changtmlvever,the Companybelieves that the methodologies and
weightings used are reasonable and result in appropriate fair values of the reporting units.

The Company performed its annual impairment test fodgdl as of January 1, 2018nd determined that no adjustment
to the carrying value was requiretihe additions of trademe customer backlgdechnologyand customer relationships
were related tthe acquisition oElectropar Limited (Electropafsee Note I Business Combinations for further details).
The aggregate amortization expense for other intangibles with finite lives frésand ninemonthperiods ended
SeptembeB0, 2010was $5 million and § million, respectively The aggregate amortization expense for other intangibles
with finite lives for the three and nimaonth periods ende8eptembei30, 2009 was $.1 million and $niillion,
respectively Amortization expense is estimdt® be$1.4million for 2010, $1.2million for 2011, $1.1million for 2012

and 2013 and $hillion for 2014. The weighted average remaining amortization period is approximidelyears.

The Co mgnlg mangible asset with an indefinite life isggtwill. The addition togoodwill is related to the
acquisition of Electropgsee Note li Business Combinations for further detail§he changes in the carrying amount of
goodwill, by segment, for theine month period ende8eptembeB0, 2010, areasfollows:

Australia  South Africa Poland All Other Total

Balance at January 1, 2010 $ 2243 b3 52 $ Lleol $ 3.469 $ 6925
Additions - - 4,843 4,843
Currency translation 193 3 {14) 106 288
Balance at September 30,2010 § 2436 b 55 $ 1147 $ 8418 $ 12056

NOTE Fi SHAREBASED COMPENSATION
The 1999 Stock Option Plan

The 1999 Stock Option Plan (the Plan) permits the grant of 300,000 options to buy common shares of the Company to
certain employees at not less than fair market value of thessimetfee date of grant. At SeptemBey2010 there were no

shares remaining to be issued under the Plan. Options issued to date under the Plan vest 50% after one year following the
date of the grant, 75% after two years, and 100% after three yeargénedem five to ten years from the date of grant.

Shares issued as a result of stock option exercises will be funded with the issuance of new shares.



There were noptions granteduring the ninenonth period endedSeptembeB0, 2010 and 2009.

Activity in the Plan for the ninenonth period ende8eptembeB0, 2010was as follows:

Weighted
Weighted Average
Average Remaining Aggregate
Number of Exercise Price Contractual Intrinsic
Shares per Share Term (Years) Value
Qutstanding at Janvary 1, 2010 85,502 $33.29
Granted - -
Exercised (4,696) $15.13
Forfeited - -
Qutstanding (vested and expected
to vest) at September 30, 2010 80,806 $34.34 55 $402
Exercisable at September 30,2010 69,056 $32.94 49 $402

The total intrinsic value of stock options exercised duringithemonth periodendedSeptembe80, 2010 and 2008as
$.1 million and $4 million. Cash received fdhe execise of stock options during 20W&s $1 million. There were no
excess tax benefitsdm stock based awards for the nmenthperiod ended Septemb&d, 2010.

For thethree andhinemonth periodendedSeptembeB0, 2010 and2009, the Companyecorded compensation expense
related to the stock options currently vesting, reducing income before taxes and net intasséhay$. 1 millionfor all
periods The total compensation cost related to nonvested awards not yet recogBieptbatbeB0, 2010is expeatd to

be a combined total of $rillion over a weighte@verage period of Zyears.

Long Term Incentive Plan of 2008

Under the Preformed Line Products Company Long Term | nc
officers, and directors will be eligible to receive awards of options and restricted shares. The purpose of this LTIP Plan is

to give the Company and its subsidiaries a competitive advantage in attracting, retaining, and motivating officers,
employees, and dictors and to provide an incentive to those individuals to increase shareholder value thretegimong
incentives directly linked to the Companyds performanc
awards under the LTIP Plan is 400,0@.the 400,000 common shares, 300,000 common shares have been reserved for
restricted share awards and 100,000 common shares have been reserved for share options. The LTIP Plan expires on April
17, 2018.

Restricted Share Awards

For all of the participats except the CEO, a portion of the restricted share award is subjectbasietkcliff vesting and a
portion is subject to vesting based upon the Companyods
shares are subjecttovesting(a s ed upon the Companyds performance over a

The restricted shares are offered at no cost to the employees; however, the participant must remain employed with the
Company until the restrictions on the restricted shares lapse. Thvalfs ofarestricted share award is based on the
market price of a common share on the grant date. The Company currently estimates that no awards will be forfeited.
Dividends declared in 2Z® and thereafter will be accrued in cash dividends. Ir8268%idends were reinvested in
additional restricted shares, and held subject to the same vesting requirements as the underlying restricted shares.

A summary of the restricted share adsfor the nine month period ended Septendief010is as follows:
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Resiricted Share Awards

Performance Total Weighted Average
and Service Service Restricted Grant-Date
Required Required Awards Fair Value
Nonvested as of January 1, 2010 115,346 12,475 127,821 b} 3828
Granted 66,973 7,303 74,276 35.75
Vested - - - -
Forfeited - - - -
Nonvested as of September 30, 2010 182,319 19,778 202,097 b} 3735

For timebased restricted shares the Company recognizesisésekl compensation expense on a strdiighbasis over

the requisite service period of the awardganeral and administrative expense in the accompanying statement of
consolidated incom Compensation expense related to the-firased restricted shares for theeemonth periods ended
SeptembeB0, 2010 and 2009 w&slmillion and less than $.1 million, respectiveyompensation expense related to the
time-based restricted shareg the nine month period endedSeptembeB0, 2010and 2@9 was$.2 million and $.1
million, respectively As ofSeptembe80, 2010, there was &.million of total unrecognized compensation cost related to
time-based restricted share awards that is exfettiebe recognized over the weightmeerage remaining period of
approximatelyl.25years.

For the performanebased awards, the number of restricted shares in which the participants will vest depends on the
Companyds | evel of panthfingretaxancame andhsalessouer ardquiditey perfprmance period.
Depending on the extent to which the performance criterions are satisfied under the LTIP Plan, the participants are eligible
to earn common shares over the vesting perRelformancéased compensation expense forttireemonth periods
endedSeptembeB0, 2010 and 2009 was6bmillion and $.7million, respectively Performancébased compensation
expense for thainemonth periods endeBeptembeB0, 2010and 2009vas 4.8 million and$1.1million, respectivelyAs

of SeptembeB0, 2010, the remaining performandmsed restricted shareanls compensation expense 8fldmillion is

expected to be recognized oweperiod of approximately years.

In the event of a Change in Contregsting of the restricted shares will be accelerated and all restrictions will lapse.
Unvested performandeased awards are based on a maximum potential payout. Actual shares awarded at the end of the
performance period may be less than the maximum patpayout level depending on achievement of performaased

award objectives.

To satisfy the vesting of its restricted share awards, the Company has reserved new shares from its authorized but unissued
shares. Any additional granted awardswillddse i ssued from t he CompanWdderthaut hor i
LTIP Plan there are 97,908o0mmon shares currently available for additional restricted share grants.

Share Option Awards

The LTIP plan permits the grant of 100,000 share optiohaya@ommon shares of the Company to certain employees at

not less than fair market value of the shares on the date of grar@epfémbeB0, 2010 there were 89,000 shares
remaining available for issuanae optionsinder the LTIP Plan. Options issueditde under the Plan vest 50% after one

year following the date of the grant, 75% after two years, and 100% after three years and expire from five to ten years from
the date of grant. Shares issued as a result of stock option exercises will be fundeel iggtiiance of new shares.

The Company has elected to use the simplified method of calculating the expected term of the stock options and historical
volatility to compute fair value under the BlaBkholes optiofpricing model. The risk free rate fperiods within the
contractual life of the option is based on the U.S. zero coupon Treasury yield in effect at the time of grant. Fadeitures h
been estimated to be zero.

There wereno options granted for theine month periods endeSeptembeB0, 2010 and 20090utstanding shares at
January 1, 2010 and September 30, 2010 were 1f@l0@weighted average exercise price per share of $3&g &f
September 30, 2018¢ weighted avege remaining contractual term w8 yearsand aggregate intrirsivalue was zero
There were no exercisaldeares at September 30, 2010.
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There were notmreoptions exercised under the LTIP Plan duringtinemonth periogendedseptembeB0, 2010. There
were no excess tax benefits from stock based awards foimdmonth periocendedSeptembeB0, 2010.

For the threenonth periods endesieptembeB0, 2010 and 2009, the Company recorded compensation expense related to
the shareoptions currently vesting, reducing income before taxes and net income by lessltmaitlién and zero,
respectively. For the ninemonth periodendedSeptembeB0, 2010 and 2009the Company recorded compensation
expense related to tkbareoptions currently vesting, reducing income before taxes and net income by less than $.1 million
and zero, respectivelyl he total compensation cost related to nonvested awards not yet recogBzeeiatbeB0, 2010

is expected to be $million over a weightedverage period of approximatehyl years.

NOTE Gi FAIR VALUE OF FINANCIAL ASSETS AND LIABIL ITIES

The carrying value of the Companyds current financi al
receivable, accounts payabimtes payableand shorterm debt, approximates its fair value because of the-stront
maurity of these instrument#\t SeptembeB0, 2010, t he f ai r v al u dernodebtwabestim&tedusing n y
di scounted cash flows analysis, based on the Company
arrangements vith are consideretb belevel two inputsThere have been no transfers in or out of lewelfor the nine

month period ended Septemt3€;, 2010.Based on the analysis performed, the fair value and the carrying value of the
Co mp a n y-tersn débbare giollows:

S

0
0s

September 30, 2010 December 31, 2009
Fair Value Carrying Value Fair Value Carrying Value

Long-term debt and related current maturities  § 15,329 $ 15,709 $ 4617 $ 4429

As a result of being a global company, the Companybs ezc¢
currency risk. The Companyés primary objective for hol
risks. The Company accounts for derivative instruments and hedging activities as either assets or liabilities in the
consolidated balance sheet and carry these instruments at fair value. The Company does not enter into any trading or
speculative positias with regard to derivative instruments.

During June 2010, the Company entered into a forward foreign exchange contract to reduce its exposure to foreign currency
rate changes related to the purchase price of Electropar which closed of, 20¢@ The forward foreign currency
contracthadan exercise value of $12.9 million which matured on July 28, 2010. The realized gain recagmagdity

was $1.2 million, which the Company has recorded in the other income (expense) line on the statemsoliddited

income.

As part of thePurchase Agreemetd acquire Electropathe Company may be required to make an additionala@arn
consideration payment up to NZ&#llion or $1.5 million USdollarbased on Electropar achieving a financial performanc

target (Earnings Before Interest, Taxes, Depreciation and Amortization) over the next 12 months commencing after the
acquisition date. The fair value of the contingent consideration arrangement is determined by estimating the expected
(probabilityweighted) earrout payment discounted to present valod is considered a level three inpBased upon the

initial evaluation of the range of outcomes for this contingent consideration, the Company hasfadanikidn for the
additional earrout consideation paymenas of the acquisition date in the Accrued expenses and other liabilities line on the
consolidated balance sheet, and as part of the purchase Pirce the acquisition date, the range of outcomes and the
assumptions used to develop themsates of the accrual have not changed, and the amount accruedansbédated

balance shedtas immaterially increased due to an increase in the net present value of the liability due to the passage of
time.

NOTEH T RECENTLY ADOPTEDACCOUNTING PRONOUNCEMENTS
In June 2009, the FASB updated guidance included in FASB ASA®@l®@lated to the consolidation of variable interest

entities. This guidance will require ongoing reassessments of whether an enterprise is the primary beneficiaryef a variabl
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interest entity. In addition, this updated guidance amends the quantitative approach for determining the primary beneficiary
of a variable interest entity. ASC 810 amends certain guidance for determining whether an entity is a variable interest
entity and adds additional reconsideration events for determining whether an entity is a variable interest entity. Further, this
guidance requires enhanced disclosures that will provide users of financial statements with more transparent information
aboutarent er pri seés involvement in a variable interest ent
first annual reporting period and interim reporting periods that begin after November 15, 2009. The adoption of this
guidance did not hee an impact ot h e C o rfipaacialystadtements or disclosures.

In January010, the FASB issued ASU 2006, Fair Value Measurements and Disclosures (Topic 82 Update

provides amendments to Subtopic 8ZDand related guidance within U.S. GA&Rrequire disclosure of the transfers in

and out of Levels 1 and 2 and a schedule for Level 3 that separately identifies purchases, sales, issuances and settlements
and requires more detailed disclosures regardingtiah techniques and inpufBhe Canpanyadopted this new standard

effective January, 2010 and it had no impact bnh e  C o rfipaacialystatements or disclosures.

NOTE IT RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

Changes to accounting principles generally accepted in the United 8ta&tmerica (U.S. GAAP) are established by the
Financi al Accounting Standards Board (FASB) in the for
Accounting Standards Codification.

The Company considers the applicability and impactofall d8S8lSU6s not | i sted bel ow were
to be either not applicable or have minimal impact on our consolidated financial position and results of operations.

In October 2009, the FASB issued Accounting Standards Update No-120@evenuedRecognition (Topic 605):
Multiple-Deliverable Revenue Arrangementsconsensus of the FASB Emerging Issues Task Force (ASEL123008SU

200913 addresses the accounting for sales arrangements that include multiple products or services by renisig the ¢

for when deliverables may be accounted for separately rather than as a combined unit. Specifically, this guidance
establishes a selling price hierarchy for determining the selling price of a deliverable, which is necessary to separately
account foreach product or service. This hierarchy provides more options for establishing selling price than existing
guidance. ASU 200493 is required to be applied prospectively to new or materially modified revenue arrangements in
fiscal years beginning on or aftJune 15, 2010. Early adoption is permitfBlde Company isurrently evaluating the

effect the adoption of ASU 200B3 will have on our financial position, results of operations, cash flows, and related
disclosures; however no effect is expected.

NOTEJi SEGMENTINFORMATION
The followingtablespr esent a s u mma regortablésegimemnts forthe thrgeadnine éhanth periods ended

SeptembeR0, 2010 and 20@. Financial results for the PLBSA segment include the elimination of all segménts
intercompany profit in inventory.
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Net sales
PLPUSA
Australia
Brazil
South Africa
Canada
Poland
All Other

Total net sales

Intersegment sales
PLP-USA
Australia
Brazil
South Africa
Canada
Poland
All Other

Total intersegment sales

Income taxes
PLPUSA
Australia
Brazil
South Africa
Canada
Poland
All Other

Total income taxes

Net income
PLP-USA
Australia
Brazil
South Africa
Canada
Poland
All Other
Total net income
Income (loss) attributable to noncontrolling interest, net of tax
Net income attributable to PLPC

Assets
PLP-USA
Australia
Brazil
South Africa
Canada
Poland
All Other

Corporate assets
Total assets

Three month period ended September 30

Nine month period ended September 30

2010 2009 2010 2009
3 31,656 % 27,007 s 88803 § 81,706
13,659 7,207 37,837 19,149
10,942 9,132 27,206 20,014
3,107 3,284 8,887 7431
3,282 2,885 8,296 3.440
3975 3,053 11378 8,748
27321 16,564 61,980 41,906
3 93942 69,132 3 244987 $ 187,394
s 2605 8 1,504 s 592§ 4570
49 19 257 53
508 804 1,590 1,774
43 191 273 395
187 97 581 213
160 182 471 926
6,719 2,84 17,858 8,051
3 10301 §$ 5,621 3 26962 $ 15,994
3 1,800 § 589 s 1332 % 2,728
334 56 931 105
383 477 308 566
302 215 740 451
299 238 669 660
51 62 200 200
33 553 1,580 791
3 14002 S 2,190 3 5760 § 5,501
3 2961 % 2,557 s 3766 3 4,807
933 136 1,951 248
662 764 1,829 909
399 153 1,524 764
672 526 1,497 1,464
173 183 729 731
4,082 1,910 5,716 3,595
9,882 6,259 17,012 12,518
3 61) (95) (108)
3 9879 % 6,320 3 17107 % 12,626
September 30 December 31
2010 2009
b3 70,153 b 65,266
40398 31,269
28,601 25,194
9.023 7,081
10,390 9.006
14,819 14.777
105,247 82,330
278.631 234,923
374 449
b 279,005 b3 235,372
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NOTEK 7 INCOME TAXES

The Companyds effective tax rate was 29% and 26% for t
respectively, and 25% and 31% for the nine month periods ended SeptenitBand 2009, respectivelyhe lower

effective tax rate for the three month period ensh8eptember 30, 2010 compared to the statutory tax rate of 34% is
primarily due to the favorable benefit from foreign earnings in jurisdictions with lower taxhatethe US. statutory tax

rate and the recognition of previouslyrecognized tax benefitesulting fromexpiration of statutes of limitationg he

effective tax rate for the nine month period ended September 30, 2010 is lower than the statutbmafeddrad%

primarily due to the favorable benefit from foreign earnings in jurisdictions with lower tasthatethe U.S. statutory tax

rate a favorable foreign tax incentive for technological innovation, and the decrease of unrecognized tagfrea&fits

due to settlemestwith tax authorities

The Company provides valuation allowances against deferred tax assets when it is more likely than not that some portion,
or all of its deferred tax assets will not be realiz€tle Company neersed$.4 million of valuation allowance related to
foreign tax credit carryforwardssit is expected to bmore likely than nothat they will ke realized

As of September 30, 2010, the Company had gross unrecognized tax benefits of approximately $1. Umiléothe
provisions of ASC 740 Income Taxes, the Company recogmeexously unrecognizethx benefitsof $.1 million
primarily dueto the expiration of statutes of limitations. T@empany recognized less than $.1 million of additional
unrecognized tabenefit for the three month period ended September 30, 2010.

NOTE L1 BUSINESS ACQUISITION

On May 15, 2010, the Comparmpurchasd Electropar Limited, a New Zealand corporation. Electropar designs,
manufactures and markets pole line and substatiaiwaae for the global electrical utility industriglectropar is basdad

New Zealand with a subsidiary operation in Australia. Chepany believes thecquisition of Electropar will strengthen

its pasition in the power distribution, transmission andstation hardware markets and will expatscpresence in the
Asia-Pacific region.

The acquisition of Electropar closed on July 3010. Pursuant to the Purchase Agreement, the Company acquired all of
the outstanding equity of Electropar for NZ2$20.3limil or $14.8 million US. dollars net of a customary pestosing
working capital adjustment of $.2 millionin addition, the Company may be required to make an additionabeérn
consideration payment up to NZ$2 millian $1.5 million US. dollarsbased on Electropar achieving a financial
performance target (Earnings Before Interest, Taxes, Depreciation and Amortization) over the next 12 months commencing
after the acquisition date. The fair value of the contingent consideration arrangement isnddtbynestimating the
expected (probabilityveighted) earrout payment discounted to present value. Based upon the initial evaluation of the
range of outcomes for this contingent consideration, the Company has a$etumaillion for the additional earaut
consideration paymemts of the acquisition date in the Accrued expenses and other liabilities line on the consolidated
balance sheet, and as part of the purchase [Binee the acquisition date, the range of outcomes and the assumptions used
to de\elop the estimates of the accrual have not changed, and the amount accruedrisdligated balance shdwets
immaterially increased due to an increase in the net present value of the liability due to the passage of time. thexddition,
Purchase Agement includes customary representations, warranties, covenants and indemnification provisions.

The acquisition was accounted for as a business purchase pursuant to ASC 805, Business Combinations (ASC 805). As
required by ASC 8020, the Company alloted the purchase price to assets and liabilities based on their estimated value

at the acquisition date. The following table summarizes the fair values of the assets acquired and liabilities assymed on Ju
31, 2010 related to the acquisition of Electraopa
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July 31, 2010

Cash and cash equivalents $ 431
Tangible and other assets 8,764
Amortizable intangible assets:
Customer relationship: 2,617
Trade name 602
Technology 1,682
Backlog 471
Goodwill 4,843
Total assets acquired 19,410
Liabilities assumed (4.659)
Total $ 14,751

The amortizable intangible assets include customer relationships, trade names and technology having useful lives of 15
years, 10 years, and 20 yeaespectivelyand will be amortized over the straigiite method. The customer backlog has a
usefullife of nine months and will be amortized based on its contribution to earnings. The aggregate amortization expense
for these intangible assetice the acquisition dateas $.3 million.

Approximately $4.8 million has been allocated to goodwill, repnéing the excess of the purchase price over the fair value

of the net tangible and intangible assets acquired and liabilities assumed. Goodwill for Electropar, which is not deductible
for tax purposes, resulted primarily from the expected synergies, ané  C o rexpectatiords shat will expand many

of its products into the New Zealand market.

Operating results of the acquired business have been in
acquisition date forward. Fromelacquisition date through September 30, 2010, operating resulisetssdes of $.1

million and net loss of $.1 millionThe net loss iprimarily attributable to writing up finished goodsthéacquisitiordate

to fair market value and thus recogniz minimal profit upon sale.

Acquisition related costs related to Electropar were $.4 million for the nine month period ended September 30, 2010.
These costs were for legal, accounting, valuation, other professional services, and travel relafdibsestests were
includedinGe ner al and administrative costs in the Companyébs

El ectropar wil |l be reported as part of the Companyds Al

ITEM 2. MANAGEMENT®S DI SCUSSI ON AND ANALY SIOSANDRESULTSANCI AL
OF OPERATIONS

OVERVIEW

We are an international designer and manufacturer of products and systems employed in the construction and maintenance
of overhead and underground networks for the energy, telecommunication, cable operatorgtiémfofdata
communication), and other similar industries. Our primary products support, protect, connect, terminate, and secure cables
and wires. We also provide solar hardware systems and mounting hardware for a variety of solar power applications. Our
goal is to continue to achieve profitable growth as a leader in the innovation, development, manufacture, and marketing of
technically advanced products and services related to energy, communications, and cable systems and to take advantage of
this leaderip position to sell additional quality products in familiar markets.

The reportable segments are PUBA, Australia, Brazil, South Africa, Canada, Poland, and All Other. OurlP&R

segment is comprised of our U.S. operations primarily supporting oledicrenergy and telecommunications products.

The Australia segment is comprised of all of our operations in Australia supporting energy, telecommunications, data
communications and solar products. Guazil segmenis comprised of the manufacturing arades operation from #t

location which meat least one of the criteria of a reportable segment. Outtliredsegments ar8outh Africa,Poland

and Canada, which are comprised of a manufacturing and sales operation, and have been included as segmsnts t
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with reporting segments for 75% of consolidated s@es.remaining operationdlexico, Great Britain, Spain, China,
Asia, DPW, Netherlandsand New Zealandre included in the All Other segmexgt none of these operations meet, or
the future estnated results are not expected to meet the criteria for a reportable segment.

RECENT DEVELOPMENTS ACQUISITIONS
On May 15, 2010, wpurchasedlectropar Limited, a New Zealand corporation.

Electropar Limited (Electropar) designs, manufactures andtetsapole line and substation hardware for the global
electrical utility industry.Electropar is based New Zealand with a subsidiary operation in AustraNa. believe that the
acquisition of Electropar will strengthen our position in the power Higidn, transmission and substation hardware
markets and will expand our presence in the Asaific region.

The acquisition of Electropar closed on July 3010. Pursuant to the Purchase Agreement, PLPC acquired all of the
outstanding equity of Elemipar for NZ®0.3 million or $148 million U.S. dollarsh, net of a customary paestosing

working capital adjustment of $.2 millioThe Purchase Agreement includes customary representations, warranties,
covenants and indemnification provisions. In additwwe may be required to make an additional-eatrconsideration
payment up to NZ$2 millioor $1.5 million US. dollars$ based on Electropar achieving a financial performance target
(Earnings Before Interest, Taxes, Depreciation and Amortization) theenext 12 months commencing after the
acquisition date The fair value of the contingent consideration arrangement is determined by estimating the expected
(probability-weighted) earrout payment discounted to present value. Bageth our initial evalation of the range of
outcomes for this contingent consideration, we have acédeillion for the additional earout consideration payment

as of the acquisition date, and as part of the purchase price

On December 18, 2009, PLPC and Tyco ElectroBitaip S.A. (Tyco Electronics) completed a Stock and Asset Purchase
Agreement, pursuant to whickye acquired from Tyco Electronics its Dulmison business for $16 million and the
assumption of certain liabilities. The acquisition of Dulmison strengthemedasition in the power distribution and
transmission hardware market and expanded our presence in tHeakfia region. As a result of the acquisition, we
added operations in Indonesia and Malaysia and strengthened our existing positions in, Altilalia, Mexico and the
United States.

We apply the purchase method of accounting to our acquisitions pursuant to ASC 805, Business Combinations. Under this
method, we allocate the cost of business acquisitions to the assets acquired and fabilities! based on their estimated

fair values at the date of acquisition, commonly referred to as the purchase price allocation. As part of the purchase price
allocations for our business acquisitions, identifiable intangible assets are recognized apaddedm goodwill if they

arise from contractual or other legal rights, or if they are capable of being separated or divided from the acquired business
and sold, transferred, licensed, rented, or exchanged. The purchase price is allocated to jfveguiadkgible and

intangible assets acquired and liabilities assumed based on their respective fair market values, with any excess recorded as
goodwill. We determine the fair values of such assets and liabilities, generally in consultation witlattyix@luation

advisors. Such fair value assessments require significant judgments and estimates such as projected cash flows, discount
rates, royalty rates and remaining useful lives that can differ materially from actual results.

The current accounting stdards require us to record inventories at their respective fair values as of the acquisition date.

To estimate the fair values of inventories acquired, we estimated the approximate selling price of these inventories and then
subtracted the necessary exgesito sell and support the sale of these inventories. Specifically, the estimated selling price

of the inventory was estimated by fAgrossing upo the inv
only subtract certain operating exges that would be incurred to dispose of the inventory items.

The current accounting standards, as previously noted, requires us to report the fair values of acquired tangible and
intangible assets at the acquisition date fair value. In relation tbmoumost recent acquisition previously noted,
inventories were written up $1.6 million and the acquired intangible assets (consisting of customer relationships, trade
names, technology, and customer backlog) were initially valued at $10 million. Asai¢months ended September 30,

2010, our operating income of $21.2 million wadecreasedy $1 million for thesales of inventories that have been
marked-upto fair valuecoupled with $.6 million of intangible amortization expense. The fourthquéxtér@ 6s oper at i
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results will be impacted by an estimated $.6 million relatesdhkes of inventories that have been marked up to fair value
and intangible amortization expense. Also, our 2011 operating results will be impacted by more than $1 nfi#ion as t
result of writing off the fair value masip of inventories and intangible amortization expense.

Operating results were also impacted by acquisition related costsnaflfn for the nine month period ended September
30, 2A0. These costs were fagal, accounting, valuation, other professional services and travel related costs. These
costs were included in general and administrative costs in our statement of consolidated income.

Preface

Our net sales for the three month period enfleptembeB0, 2010 increased 88 million, or 36%, and gross profit
increased $71.million, or 29%, compared to the three month period erfBiepgtembe80, 2009. Our net sales increase was
caused by a4% increase in foreign net sales in addition t®%2ancreasen U.S. net sales. Our financial results are
subject to fluctuation results in the exchange rates of foreign currencies in relation to the U.S. dollar6%fribecise

in net sales3% was from the favorable effect on the change in the translatierof local currencies as a result of the
strengthening of the U.S. dollar to certain foreign currencies compared to 2009. Excluding the effect of currency
translation, costs and expenses increagezifillion, or 13%, as foreign costs amstpensesontibuted 8% of the increase

and U.S. costs and expensemtributed the other 5%As a result of the preceding, excluding the effect of currency
translation, net income increase8l®million compared to 2009.

Our net sales for theine month period edied SeptembeB0, 2010 increaseds5$.6 million, or 31%, and gross profit
increased $6.1 million, or %, compared to theinemonth period ende8eptembeB0, 2009. Our net sales increase was
caused by 5% increase in total foreign net sales coupletth @il 5% increase in U.S. net sales. Our financial results are
subject to fluctuations in the exchange rates of foreign currencies in relation to the U.S. dollaB1@fitierease in net
sales, 7% was from the favorable effect on the change in theskation rate of local currencies as a result of the
strengthening of th&).S. dollar to certain foreign currencies compared to 2009. Excluding the effect of currency
translation, gross profit increasg&®%6 compared to 2009. Excluding the effect of cacgetranslation, cost and expenses
increased $.6 million, or 21%, as U.S. and foreign costs and expenses incré@8ednd11%,respectively As a result

of the preceding, excluding the effect of currency translation, net income incr&gedllfon compared to 2009.

Despite thedepresseglobal economi@nvironmentwe are seeing an improvement in our global marketplace and our
financial condition continues to remain strong. We continue to generate cash flows from operations, have proactively
managedvorking capital and have controlled capital spending. We currently have a debt to equity 9&Giard can

borrow needed funds at an attractive interest rate under our credit facility. While current worldwide conditions necessitate
that we concentrateur efforts on maintaining our financial strength, we believe there are many available opportunities for
growth. Wewill pursiethese opportunities as appropriate in the current environment in oidhgartive our competitive
positionin the future

Ourconsolidated financial statements are prepared in conformity with accounting principles generally accepted in the U.S.
(GAAP) Our discussions of the financial results include G@AP measures (primarily the impact of foreign currency) to
provide additioal information concerning our financial results and provide information that is useful to the assessment of
our performance and operating trends.

THREE MONTH PERIOD ENDED SEPTEMBER 30, 2010 COMPARED TO THREE MONTH PERIOD ENDED
SEPTEMBER 30, 2009

Thefolowi ng table sets forth a summary of the C
ended September 30, 2010 and September 30, 2
indicative of future operating results.

0
0
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Thousands of dollars
Net sales

Cost of products sold
Gross profit
Gross profit as percentage of net sales

Costs and expenses
Costs and expenses as percerfage of nef sales

Operating income

Other income (expense)

Income before income taxes

Income before income taxes as percertage of net sales

Income taxes
Net income

Net Sales.For the three month period ended September 30, 2010, net sales were $93.9 million, an increase of $24.8
million, or 36%, from the three month period ended September 30, 2009. Excluding the effect of currency translation, net

Three month period ended September 30,

2010 2009 Change % Chanpe
3 93,942 3 69,132 3 24,810 36%
62,271 44,518 17,753 40%
31,671 24,614 7,057 29%
34% 36%
18,714 16,433 2,281 14%
20% 24%
12,957 8,181 4,776 58%
927 268 659 246%
13,884 8.449 5435 64%
13% 12%
4,002 2,190 1,812 83%
3 9,882 3 6,259 3 3,623 58%

sales increase8B% as summarized in the following table

Three month period ended September 30

Change Change
thousands of dollars due to excluding

currency currency %

2010 2009 Change translation tranlation change
Net sales

PLP-USA $ 31656 $ 27007 $ 4649 5 - $ 4649 17 %
Australia 13,659 7,207 6,452 1,060 5,392 75
Brazil 10,942 9,132 1,810 778 1,032 11
South Africa 3,107 3,284 7 184 (361) (1)
Canada 3,282 2,885 397 172 225 8
Poland 3,975 3,053 922 (236) 1,158 38
All Other 27,321 16,564 10,757 (279) 11,036 67
Consolidated 2 93942 } 69,132 $ 243810 5 1,679 $ 23,131 33 %

The increase in PLRISA net sales of $4.6 million, or 17%, was primarily due to sales volume increases of $2.6 million
and sales mix increases of $fillion. International net sales for the three month pegindied September 30, 2D vere

favorably affected by $T million when converted to U.S. dollars, as a result of the U.S. dollar compared to certain
strongefforeign currenciesThe following discussions of international net sales exclude the effaatreficy translation.
Australia net das increased $5.4 million, or & as a result of higher sales volume aB%8illion primarily related to the
Dulmison acquisition in December 2008upled with a $million increase in sales related to BlueSky aigthér energy

sales volumeBrazil net sales increased $illlion, or 11%, primarily as a result of higher sales volurBeut Africa net

sales decreased $.4 million, o las a result of a large contract realized in the third quarter 2009 couplddweith

Albse to eezdidshigh. IiCanadd netjsaiesmedsaed 5.2 2 0 0 9
million, or 8%, primarily due to higher sales in their domestic marketéand netales increased $1.2 million, or 33
ncrease |

energy sales due to

duepri marily to an i

South
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sal es

vol ume

as a resul
increased $1 million, or 67%, due to an overall increase in sales volume coupled with an estimated $7 million in net sales
realized tihough theDulmisonacquisition in December 2009 and our latest acquisition of Electropar reported in All Other.
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Gross profit. Gross profit of $31.7 million for the three month period ended September 30, 2010 increased $7.1 million, or
29%, compared to éhthree month period ended September 30, 2009. Excluding the effect of currency translation, gross
profit increased @6 as summarized in the following table

Three month period ended September 30

Change Change
thousands of dollars due to excluding

currency currency %

2010 2009 Change translation translation change
Gross profit

PLP-USA 11500 } 10211 1259 5 - £ 1259 12 %
Australia 4,041 2,236 1,805 320 1,485 66
Brazil 3,136 2,940 196 232 (36) (D
South Africa 1,309 951 358 77 281 30
Canada 1,569 1,293 276 83 193 15
Poland 1,015 901 114 (60) 174 19
All Other 9,101 6,052 3,049 (58) 3,107 51
Consolidated $ 3L671 $ 245614 $ 7057 5 594 $ 6463 26 %

PLP-USA gross profit of $11.5 million increased $1.3 million compared to 260%-USA grossrofit increased $1.8

million due to higher sales partially offset by an increase in material dostsnational gross profit for the three month

period ended September 30, 2010 was favorably impacted by $.6 million when local currencies were trats&ted

dollars compared to 2009. The following discussion of international gross profit excludes the effect of currency translation
The Australia gres profit increase of $1.5 million was the result of $1.7 million from higher net sales and a6 mill

i mprovement in manufacturing efficiencies partially of
relatively unchanged primarily due to an increase in sales volume of $.3 million offset by lower product margins. The
South Africa gres profit increase of $.3 million was a result of an increase in overall product margisndfién due

primarily to better product mix compared to 2009, partially offset by $.1 million from lowey met e s . Canadabd:
profit increase of $.2 millin was the result of an improvement in product margins primarily due totin@project in

2009 carried a | ower product mar gi n tpofitincriasenfddmilon t r adi
wastheresult of $.6 million from higér sales volume coupled with an improvement in manufacturing efficiencies of $.6

million partially offset by an increase in material costs of $1 millibime increase in All Other gross profit of $3.1 million

was the result of our legacy subsidiaries tedan our All Other reportable segment contribg86% of the gross profit
increasewhile our new locations acquired as part of misonacquisitionin December 2009 and the Electropar
acquisition contributed the other 64% of the improvement in gnadg. The $1.1 million improvement in gross profit

relatedto our legacy subsidiaries located in All Other increased $1.4 million due to higher net sales partially offset by a
decrease in overall product margins.

Costs and expense€osts andx@enses for the three month period ended September 30, 2010 increased $2.3 million, or

14%, compared to the three month period ended September 30, 2009. Excluding the effect of currency translation, costs
and expenses increased 13% as summarized inltbwifg table
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PLP-USA costs and expenses increased $.6 million due primarily to an increase in commissions of $.3 million on increased
sales, an increase in employee related costs of $.3 million, consulting expenses of $.2tnaiBbexpenses .2

million, and a favorable change in the cash surrender value of life insurance policies of $.3 million pag®08, offset

by a decrease in acquisition related costs of $.2 m#iiata decrease of $.5 million duettigher repairs anchaintenane

in 2009. International costs and expenses for the three month period ended September 30, 2010 were unfavorably impacted
by $.1 million when local currencies were translated to U.S. dollars compared to 2009. The following discussions of
international cets and expenses exclude the effect of currency translaiastralia costs and expenses increased $.3
million primarily due to an increase personnel related costs and the addition of new employees relate@®tdrttigon

acquisition inDecember 2008oupled with higher consultirand travel expenseBrazild sosts and expenses increase of

$.3 million related to an increase in personnel related costs due to the addition of new employees and a new labor contract
coupled with an increase in sales conwiaiss, and lower bad debt expense in 2009 due to the collection on customer
accounts previously consideredcollectible South Africa costs and expenses remained relatively unchanged compared to
2009. Canada and Poland costs and expenses both ingpaasily due to an increase in personnel related costs. All

Other costs and expenses$3.7 millionincreased $.8 millioprimarily due to $1.4 million of additional costs and
expenses related to tBeilmisonacquisition in December 2009 and Electrogeguisitionn July 2010. Additionaly, our

legacy locations located in All Other increased $.8 million primarily due to employee related costs coupled with an increase
in higher commissions, professional services, and travel. The increases in At@tiseand expense were partially offset

by a$1.4 milliongain on currency translation when converting balances from foreign currencies into U.S. dollars.

Other income.Other income for the three month period ended September 30, 2010 of $.9 midi&riwaillion higher

compared to 2009. Other income increased $.8 mifiiamarily due to a gain recognized as a result of revaluing our
forward foreign exchange contract to fair value on July 28, 20h{& forward foreign exchange contract was entited

on June 7, 2010 to reduce our exposure to foreign currency rate changes related to the purchase price of Electropar, which
closed on July B 2010.

Income taxesIncome taxes for the three month period ended September 30, 2010 of $4 nali®h&million higher

than in 2009.The effective tax rate for the three month period ended September 30, 2010 was 29% compared to 26% in
2009. The effective tax rate fahethree month period ended September 30, 2010 is lower than the statutory feglefal rat
34% primarily due to increased foreign earnings in jurisdictions with lower taxhatethe US. statutory tax rate and the
recognition of previouslynrecognized tax benefitesulting fromthe expiration of statutes of limitations.

Net incomeAs a result of the preceding items, net income for the three month period ended September 30, 2010 was $9.9

million, compared to $6.3 million for the three month period ended September 30, 2009. Excluding the effect of currency
translation, net income ineased $3.3 million as summarized in the following table:
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